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INDEPENDENT AUDITOR’S REPORT T THE SHAREHOLDERS OF

DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.,

Report on the audit of the consolidated financial statemenis

Opinion

We have audited the consolidated financial statements of Dlala Brokerage and Investment Holding
Company Q.P.5.C. (the “Company™) and its subsidiaries (together referred to as “Group™) which comprise
the consolidated statement ol linancial position as at 31 December 2023 and the consolidated statements of

profit or loss, other comprehensive income, changes in equity and cash flows for the year then ended, and
notes to the conselidated finaneial stalements including, a swnmary material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
performance and ils consolidated cash flows for the year then ended in accordance with International
Financial Reporling Standards (IFRSs),

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (15As). Our responsibilities
under those standards are further described in the “Auditor’s responsibilities lor the audit of the
comsolidated (inancial statements” section of our report, We are independent of the Group in accordance
with the Intemational Ethics Standards Board for Accountants’ International Code of Ethies lor
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant Lo our andit
of the consolidated financial statements in the State of Qatar, and we have tulfilled our olther ethical
responsibilities in accordance with the [ESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis Tor our opinion,

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated finuncial slatements for the current year. We identitied the following key andit
matters which were addressed in the context of our audit of the consolidated financial statements as a whaole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters How our audit addressed the key audit matter
Bank balances - customers' lunds and due to Chr audit procedures meluded the following among
cuslomers others:
Refer to Nole 5 (o the consolidated financial | e cvaluated the relevant internal controls to assess
statements: their adequacy and effectivencss and tested them
- Bank balances - customers’ funds represcent accordingly.
48% ol the consolidated total assets, | & performed analylical procedures on the balances
amounting to QR 223,066 (housand. related to amounts due to customers and bunk
- Amounts due to customers represent $2% of halances - customers'  funds as  at
the conselidated total liabilities, amounting to 31 December 2025 o gain further insight into the
OR 227,014 thousand. financial data and identily any  unusual
Bank balances - customers’ funds consist ol transactions or trends.
deposits made by customers and collections | o gelected a sample of customers and vouched their
received on their behall [rom securities tl'ﬂdjng. halances  for accuracy, gumparing them 1o the
These balances are recorded as due o cuslomers corresponding balances as per the books.
and classified as current liabilities, as they are | o gbiained direct confirmation letters for all bank
subject to seitlement or withdrawal by the accounts as at 31 December 2025 and verified
Cuslomers, - them against the balances as per the bouks.
i
Masiars SA Limited [(Catar Branch) is @ member of Forvis Mazars Group and is registered with the Minlstry of Commerce and Industry under

Commercial license Mo, 264007, and In the Register of International Accounting Firms (License Mo, 12),
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C. (CONTINUED)

Report on the audit of the consolidated financial statements (continued)

Key audit matters (continued)

Key audit matters How our audit addressed the key audit matter

Bank balances - customers' funds and due to o cxamined the bank account reconciliation
customers (continued) slatements prepared by the management of the
Due o the magnitude of the account balances, Group  and  ensured the accuracy of  the
palure, and high volume of lransaclions, we reconeiliations between the balances as per bank
determined the completencss of bank balances - | statements and as per the books of account.

customers funds and amounts due to customers as | o examined a selected sample of subsequently settled
key audit matler. accounts and sharc transactions related to amounts

duc to cuslomers 1o assess the accuracy and
completeness of the setilements,

+ examined the reconciliation between the amounts
due to customers and the corresponding bank
balances - customers’  funds  as al
31 December 2025 to wverily the accuracy and
completeness of the reconciliation.

Other information

The Board of Dircclors are responsible for the other information. The other information comprises the
information necluded in the Annual Report for 2025 but does not include the consolidated financial
statements and our auditor's report, The Group's 2025 annual report is expected to be made available to us
after the date of this auditor's report, thereon, Our opinion on these consolidated financial statements does
not cover the other information and we do not express any form of assurance or conclusion thereon.

In commection with our audit of the consolidated fnancial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated linancial statements, or our knowledye obtained in the audit, or otherwise appears to be
materially misstated, I, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to reporl that facl. We have nothing to report in
respect of the report on the other information.

Responsibilities of Board of Directors for the consolidated financial statements

The Board of Directors is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as Board of Directors determines is
necessary fo cnable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, the Board of Directors is responsible lor assessing the
Giroup’s ability to continue as a going concern, disclosing, as applicable, matters related Lo going concern
and using the going concern basis of accounting unless Board of Directors either intends Lo liguidate the
Group or (o cease operations, or has no realistic allernative but to do so,

Auditor's responsibilities for the audit of the consolidated financial statements

Onr objectives are Lo oblain reasonable assurance about whether the consolidated financial statements as a
whaole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level ol assurance but is not a guarantee that an
audit conducted in accordance with I1SAs will always detect a material misstatement when it exists.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

DLALA BROKERAGE AND INVESTMENT HOLDING COMTPANY Q.P.5.C. (CONTINUEI)
Report on the audit of the consolidated financial statements (continued)

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregale,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements,

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o ldentily and assess the risks of material misstatement of the consolidated lnancial statements, whether
duc to fraud or error, design and perform audil procedures responsive 1o those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than fir one resulting from cerror, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

s (btain an understanding of internal control relevant 1o the sudit in order to design andit procedures that
arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the internal control.

s Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability to continue as a going concern, I we conelude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modily our
upinion, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report,
However, future events or conditions may causce the Group Lo cease o continue as a going concern.

# FEvaluate the overall presenlation, structure, and content of the consolidated financial stalements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner thal achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities of
business activitics within the Group to express an opinion on the consolidated linancial statemenls. We
are responsible for the decision, supervision, and performance of the group audit. We remain solely
responsible tor our audit opinion.

We communicate with the Board of Directors regarding, amonyg other mallers, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencics in internal control that we
identify during our audit.

We also provide the Board of Directors with a statement thal we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or sateguards applicd.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements ol the current period and is therefore the
key audit matter. We describe this matler in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences ol doing so would reasonably be expected
to outweigh the public interest benefits of such communication,
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C. (CONTINUED)
Report on legal and other regulatory requirements

Further, as required by Qatar Commercial Companies Law No 11 of 20015 whose cerlain provision were
subsequently amended by law No 8 of 2021 (the “amended QCCL™), we report the following:

o The Company has maintained proper books of account, and the consolidated lnancial statements are in
agreement therewith,

= We have obtained all the information and explanations we considered necessary for the purpose of our
audil.

* We are not aware of any violations of the “amended QCCL” or the Articles of Association having
occurred during the year which might have had a material effect on the consolidated financial position
of the company or on its financial pertormance as at and for the year ended 3| December 2025; and

o We have read the report of the Board of Dircetors 1o be included in the Annual Report, and the financial
information contained therein is in agreement with the books and records of the Group.

5

Mohah Samy Misallam
Auditor’s Registration No
QOFMA Registration No.
25 February 2026
Dwaha, State of Qatar
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 3 DECEMBER 20235

Note 2025 2024
ASSETS
Current assets
Cash and cash equivalents 4 79,413 38,906
Bank balances — customers' funds 5 223,066 190,535
De from customers o 48,519 31,875
Due from securities depository “*EDAA™ 5 - 12,002
Investment securities at fair value through profit or loss (FVTPL) 7 39,146 72,502
Other assets ] 6,618 14,253
Total current assets 416,762 360,073
Non - current asscls
Investment properties 9 11,596 11,596
Intangible assets 10 2,360 1.219
Property and equipment 11 33,606 34,377
Total non-current assels 47,562 47,192
TOTAL ASSETS 464,324 407,265
LIABILITIES AND EQUITY
LIABILITIES
Current lighilities
Due to customers 5 227.014 188,667
Due to securities depository *"EDAA™ 3 13,788
Provision for legal cases 12 [1,050 11,850
Other liabilities 13 17,962 16,650
Taotal current liahilities 209,814 217,167
Non - current liability
Employees” end-of-service benefits 14 3,469 5,405
Total non-current liahility 5,469 5,405
TOTAL LIABILITIES 275,283 222,572
EQUITY
Share capital 15 190,387 190,387
Lepal reserve 16 30,020 20574
Accumulated losses (31,366) (35,268)
TOTAL EQUITY 159,041 184,693
TOTAL LIABILITIES AND EQUITY 464,324 407,265

These mnsulldated financial statements were approved by board of directors authorised for issue on

235 Pebruary

Nasser Hamad Al-Sulaiti
Vice Chairman

anagement of the Group and
ses only.
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DLALA BROKERAGE AND INVESTMENT HOLIMNG COMPANY Q.P.5.C.
CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2025

i All amounts expressed in thousands of Qatard Rival unless otherwise stated)

Note 2025 2024
Brokerage commission income 17,174 13,997
Brokerage commission expense 17 (7,051) (6,223)
MNel brokerage commission income 5 10,123 7,774
Mividend mcome rom investment sceurilies 7 3,527 4,932
Met fair value loss on investmenl sccurities at FVYTPL 7 (774) {1,4480)
Gain on sale of investment securitics at FYTPL 7 5,480 380
Unrealized fair value gain on investment propertlics 9 - 127
Real estate income 15 1,055 1,197
Portfolio management income 5 372 24935
Portfolio management expense (145) (308)
Interest income 4 2,292 2,328
Net operating income 21,930 15,281
Other income 19 797 679
Reversal of provision for impairment loss on due from
customers 6 - 2,938
Reversal of provision for impairment loss on other asscls 8 3,000 -
General and administrative expenses 20 (21,268) (21,562)
PROFIT / (LOSS) FOR THE YEAR 4,459 (2,666)
BASIC AND DILUTED EARNINGS / (LOSS) PER
SHARE 22 0.02 {0.01)

Tﬂ aZars
he 1‘]'!..1.1111{31‘111 Lﬁ'f_ {]}1 {5 E:ruup and

B i AT
urposes nm1y HOHA - QATAR

' . . ST’!IE ped far | "|s"' i
The accompanying notes are an integral part of these consolidate gnldnu LT
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These consolidated financial statements have been prepared by
stamped by the auditor for identifications
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY (}.P.5.C.
CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOMLE

FOR TIHE YEAR ENDED 31 DECEMBER 2025

{All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

Note 2025 2024
Profit / (loss) for the year 4,459 (2,666)
Oiher comprehensive income
fiem noi to be reclassified to profit or loss:
IFair value movement on investment securities at FVOCI 7 = A
Total other comprehensive income for the year T 116
TOTAL COMPREHENSIVE INCOME/(L(SS) FOR
THE YEAR 4,459 (2,550)

mazars

SA Limited

PO, BOX: 5503

; : 5 L DHE - QATAR
These consolidated financial statements have been prepared by the management of the Group :
stamped by the auditor for identifications purpeses:enlys, identification

Purposes Only

The accompanying notes are an integral part of these cons
i
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C,

CONSOLIDATED STATEMENT OF CASH FLOWS
IFOR THE YEAR ENDED 31 DECEMBER 2025

{All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

Nole 2025 2024
OPERATING ACTIVITIES
Profit / (loss) for the year 4,459 {2,666)
Adiustments far:
Dividend income from investment securities 7 (3.527) (4,932}
MNet fair value loss / (gain) on invesiment securities at FVTPL 7 774 1,446
Ciain on sale of investments securilics at FVTPL 7 (5480} (380)
Fair value gain on investment propertics ! - (127
Provision for employees’ end-of-service benefits 14 531 488
Depreciation of property and equipment 11 1.407 1.4%96
Amortization of intangible asset 10 0o8 867
Interest income 4 (2,292) (2,328)
Reversal of provision for impairment loss on due [rom customers 6 - (2,936)
Capital work in progress written off 11 7 -
Reversal of provision for impairment loss on other assets 8 {3,000 -
Operating loss before changes in working capital (6,423) (9,072)
Warking capital changes:
Bank balances - customer funds (32,531) 14,271
Due from cuslomers {16,644) (21,719)
Due from securities depository ““EDAA™ 12,002 63,155
Other assets 10,632 (9,655)
Due to customers 38,347 (R7.567)
Due to securities depository “EDAA™ 13,788 -
Other liabilities 1,204 (2,243)
Cash gencrated from / (used in) operating activities 20,375 (52,830)
Employees’ end-of-service benefits paid 14 (467) (253)
Payment made against provision for legal cases 12 (R00) (2,750
Net cash generated from / (used in) operating activities 19,108 (55,835)
INVESTING ACTIVITIES
Purchase of investmenis securities 7 (136,161) i(116,848)
Purchase of intangible asset 10 (1,582) (1,098}
Purchase of property and equipment 11 {900 (755)
Proceeds from disposal of investiment securities 7 154,223 137,825
Interest received 2202 2,328
Dividends received 7 3,527 4,932
Net cash generated from investing activities 21.399 26,384
Met increase / (decrease) in cash and cash equivalents 40,507 {29.451)
Cash and cash equivalents at 1 January 38,906 68,357
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 4 74413 38,906

o

R

These Consolidated financial statements have been prf.'|L1'ecl by&lmiﬁuhﬁmfcﬂl oPthe G up and stamped
by the auditor for identifications purposes only .~

The accompanying notes are an integral part of these consolidated financial statements.
prRIc s
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY ().P.5.C.
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDEDR 31 DECEMBER 2025

(All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

1. CORPORATE INFORMATION AND PRINCIPAL ACTIVITIES

Dlala Brokerage and Investment Holding Company Q.P.S.C. (the “Company™) is a Qatari Public Sharcholding
Company registered in the State of Qatar under the Commercial Registration Number 30670, The Company
was established on 24 May 2005 as a limited liability Company and was publicly listed at Qatar Stock
Exchange (the “QS8E™) on 4 September 2005, The Company is domiciled in the State of Qatar and its registered
office is at P.0O, Box 24571, Doha, State of Qatar.

These consolidated financial statements comprise the Company and its subsidiaries (collectively referred as
the “Group” and individually as the “Group entities™),

The Group is engaged in brokerage activities at QSE, real estate, and other investment aclivities.

The principal subsidiaries of the Group are as follows:

Name of the subsidiary ; Principal activity Pereentage of ownership
31 December 31 December
2025 2024
Dlala Brokerage Company W.1..1., Stock brokerage 100% 1005
Dlala Real Cstate W.L.L, Real estate 100%% 100%

All of the subsidiaries enumerated above are incorporated in State of Chatar.

The group owns 100% of the subsidiaries, resulting in no non-controlling interest at the reporting date.

2. BASIS OF PREPARATION
a) Statement of compliance

The consolidated financial statements for the year ended 31 December 2025 of the Group have been prepared
in accordance with International Financial Reporting Standards (IFRSs) as issued by the Intemational
Accounting Standards Board (IASB) and applicable requirements of Qatar Commercial Company Law Mo,
11 of 2013, as amended by Law No. & of 2021,

b} Basis of measurement

These consolidated financial statements are prepared under the historical cost basis, except lor investments in
securities at FYTPL and investment properties that have been measured at fair values.

¢} Functional and presentation curreney

These consolidated financial statements have been presented in Qatar Rivals (QR), which is the Group’s
functional and presentation currency, and all values are rounded to the nearest thousand (QR 0007} except when
otherwise indicated.

d) Basis of consolidation

The consolidated financial statements of the Group comprise the financial statements of the Parent Company
and its subsidiaries, An entity, including a structured entity, is considered a subsidiary of the Group when we
determine that the Parent Company has control over the Group. Control exists when the Group is exposed Lo,
or has rights to, variable returns from its involvement with the Group entities and has the ability to afTecl those
returns through its power over the Group. Power is being assessed by examining existing rights that give the
Group the current ability to direet the relevant activities of the Group entifies. For consolidation purposes, the
effect of all transactions between entities in the Group have been eliminated.

-10-



DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

2. BASIS OF PREPARATION (CONTINUED)
¢} Usc of estimates and judgments

The information about significant arcas of estimation uncertainty and critical judgments applied in the
preparation of the consolidated financial statements are disclosed in Note 28,

) Newly cffeetive amendments to standards

The Group has applied the following amendments to International Financial Reporting Standards (IFRSs) that
hecame effective Tor annual periods beginning on or afler 1 January 2025, Thess amendments have been
adopted in the preparation of these consolidated financial statements:

limendments to I48 21 — Lack of Exchangeahility:
These amendments provide guidance on how entities determine the exchange rate to use when a currency is
not exchangeable.

The adoption of these amendments did not have a material impact on the Group’s consolidated financial
statemoents,

r) New standards and amendments and improvements to standards not yet cffective but available for
carly adoption

The following new standards and amendments and improvements 1o IFRSs have been issued but are not yel
effective for annual periods beginning on or after | January 2025, The Group has not early adopted these new
standards and amendments and improvements to standards but may consider their application in future periods:

dmendment to IFRS 9 and IFRS 7 — Classification and Measurement of Financial Instruments (Effective
Vaniary 2026);

These amendments clarily the assessment of contractual cash fows, derccognition of financial liabilities
settled electronically, and enhance related disclosures.

W mendments to IFRS 9 and IFRS 7 — Contracts Referencing Navwre-dependent Electricity (Effective | January
2026):

I'hese amendments provide guidance on accounting for contracts referencing variable electricity and enhance
related disclosures.

Hnnual tmprovements to IFRS Accounting Standards — Volume [ (Effective T Jamiary 2026).

These improvements include minor amendments to clarify wording or correct unintended consequences in
several IFRS Standards.

VERS T8 — Presentation and Disclosures in Financials Stefements (Effective | January 2027
This new standard introduces updated requirements for the presentation and disclosure of financial statements
Lo enhance consistency and transparency.

UFFRS 19 — Subsidiaries withawt Public Accountability: Disclosures (Fffective 1 January 2027):

IT'his standard reduces disclosure requirements for subsidiaries without public accountability to simplify
reporting while maintaining useful information,

The Group is currently assessing the potential impact of these new standards and amendments and
improvements 1o standards on its consolidated linancial statements.

h} Amendments to siandards not yet effective

The following amendments to IFRSs have been issued but are not yel effective and are available for early
adoption:




DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025

{All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

2. BASIS OF PREPARATION (CONTINUEID)

h) Amendments to standards not yet effective {(continued)

Amendments io IFRS 10 and IAS 28 — Sale or Contribution of Assets between an Investor and its Associate
o Joint Venture (Effective date 1o be determined):

These amendments address the accounting treatment for transactions between an investor and its associate or
joint venture,

i) Climate-related matters

The Group considers climate-related matters in accounting judgements, estimates and assumptions, where
appropriate. This assessment includes a wide range of possible impacts on the Group due to both physical and
transition risks. Most climate-related risks are expected to impact over a term that is generally longer than the
contraciual maturity of most exposures, nonetheless climate-related matters increase the uncertainty in
estimales and assumptions underpinning certain items in the consolidated financial statements. Currently,
climate-related risks do not have a significant impact on measurement, though the Group is closely monitoring
relevant changes and developments. The items and considerations that are most dircetly impacted by climate-
related matters include useful life of property and equipment, impairment of non-financial assets, expected
credit losses and fair value measurement, among others.

3. MATERIAL ACCOUNTING POLICIES

The material accounting policies of the Group applied in the preparation of the consolidated financial
stalements are set out below, These puolicies have been applied consistently to both years presented in these
consolidated financial statements.

Financial instruments

Receivables and debt securitics are initially recognised when they are originated. All other financial asscts and
financial liabilities are initially recognised when the Group becomes a party to the contractual provisions of
the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at Fair Value
Through Profit or Loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.
A trade receivable without a significant financing component is initially measured at the transaction price.

Financial assets; Classification and subsequent measurement

On initial recognition, a financial asset is classified at:

4) Amortised cost - if it meets both of the following conditions and is not designated as at FVTPL:

e il is held within a business model whose objective is to hold assets to collect contractual cash flows; and

* its contraciual terms give rise on specificd dates to cash flows that are solely payments of principal and
interest {SPP1) on the principal amount outstanding.

b} Tair Value Through Other Comprehensive Income (FVOCI) - if it meets both of the following conditions
and is not designated as al FVTPL:

« it is held within a business model whose objective achieved by both collecting contractual cash flows and
selling financial assets; and

» its contractual terms give rise on specified dates to cash flows that are SPP1 on the principal amount
outstanding,

) b 2



DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C,
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR TIE YEAR ENDED 31 DECEMBER 2025

(All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments {continued)
Finemcial assets: Classiffcation and subsequent measurement (continued)

¢} Fair Value Through Profit or Loss (FVTPL) - All financial assets not classified as measured at amortised
cosl or FVOC] as described above,

On initial recognition, the Group may irrecoverably designate a financial asset that otherwise meets the
requirements to be measured al amortised cost or at FVOCI, if doing so eliminates or significantly reduces an
accounting mismateh that would otherwise arise.

Financial assets are not reclassified subsequent (o their initial recognition unless the Group changes its business
maodel for managing financial assets, in which case all affected financial asscts are reclassified on the first day
of the first reporting period following the change in the business model.

The Group has classified on initial recognition its due from customers, due from EDAA, other assets (advances
to portfolio manager and other receivables), cash and cash equivalents and bank balances — customer Tunds at
amoriised cosl.

Financial assets: Buviness mode! assexsment

The Group makes an asscssment of the objective of the business model in which a financial asset is held at a
portfolio level because this best reflects the way the business is managed, and information is provided to
management.

The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual cash flows or realising cash fows
through the sale of the assets;

- how the performance of the portfolio is cvaluated and reported to the Group’s management

- the risks that affect the performance of the business model (and the financial assets held within that
business model} and how those risks are managed;

- how managers of the business are compensated - e.g., whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected; and

- the frequency, volume, and timing of sales of financial assets in prior periods, the reasons tor such sales
and expectations aboutl lulure sales aclivity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Group’s continuing recognition of the assets.

Finaneial assets: Assessment whether contractual cash flows are Solely Payments of Principal and Interest
(SPPI)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition, *Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other hasic lending risks and
costs (e.g., Hguidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash Mlows are SPPL, the Group considers the contractual terms of the
instrument, This includes assessing whether the financial asset contains a contractual term that could change
the timing or amount of contractual cash flows such that it would not meet this condition.

=13 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instiruments (continued)

Fincmcial axseis: Assessment whether contractual cash flows are Solely Paymenis of Principal and Interest
{SPPI) (continued)

In making this assessment, the Group considers: contingent events that would change the amount or timing of
cash flows; terms that may adjust the contractual coupon rate, including variable-rate leatures; prepayment
and extension features; and terms that limit the Group's claim to cash flows from specified assets (e.g., non-
recourse features).

A prepayment feature is consistent with the SPPI criterion if the prepayment amount substantially represents
unpaid amounts of principal and interest on the principal amount outstanding, which may include reasonable
additional compensation for early termination of the contract. Additionally, for a financial asset acquired at a
discount or premium to its contractual paramount, a feature that permits or requires prepayment at an amount
that substantially represents the contractual par amount plus accrued (but unpaid) contractual interest (which
may also include reasonable additional compensation [or early lermination) is treated as consistent with this
criterion il the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets; Subsequent measurement and gains and losses

o  Financial assets al amortised cost - These assets are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

¢ Vinancial assets FVTPL -These assels are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss. The Group does hold such
dssels.

= Debt instruments atl FVOCI - These assets are subsequently measured at lair value. Interest income
calculated using the effective interest method, foreign exchange gains and losses and impairment are
recognised in profit or loss. Other net gains and losses are recognised in OCL On derecognition, gains and
losses accumulated in OCI are reclassified to profit or loss. The Group does not hold such assels.

» Equity investments at FVOCI - These assets are subsequently measured at fair value. Dividends are
recognised as income in profit or loss unless the dividend clearly represents a recovery of parl of the cost
of the investment. Other net gains and losses are recognised in OCI and are never derecognised to profit
or loss. The Group does hold such assels,

Financial labilities: Claysification and subsequent measurement

Financizal lizhilitics are classified as measured at amortised cost or FYTPL. A financial liability is classified as
at FVTPL if it is classificd as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial hiabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognised in profit or loss. Other financial liabilities are subsequently measured al amortised
cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised
in profit or loss.

Fincncial asseis: Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets)
is derecognised where:

RE 1, o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2023
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments {continuned)

Financial assets; Derecognition (coniinued)

# The rights to receive cash flows from the asset have expired; and

» ‘The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either () the Group has transferred substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset,

The Group enters into transactions whereby it transfers assets recognised in its consolidated statement of
financial position but retains either all or substantially all of the risks and rewards of the transferred assets. In
these cases, the translerred assets are not derecognised.

Financial liabilities: Devecagnifion

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms ol an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition ol a new liability, and the
difference in the respective carrying amounts is recognised in the consolidated statement of comprehensive
meme,

Offsetting

Financial assets and Ninancial liabilities are offzet, and the net amount presented in the consolidated statement
of financial position when, and only when, the Group currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and seftle the liability
simultaneously.

Impairment
Non=derivative financial assefs

The Group recognises loss allowances for Expected Credit Losses (ECLs) on financial assets measured at
amortised cost. The Group does not hold debt investments measured at amortised cost.

The Group measures loss allowance cither at an amount equal to:

e lifetime LCLs, which are those ECLs that result from all possible default events over the expected life of
a Nnancial instruments; or

s |2-month ECLs, which includes the portion of ECLs that results from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of the instrument is
less than 12 months).

‘The maximum period considered when estimating ECLs is the maximum contractual period over which the
Giroup is exposed to credit risk,

Loss allowances for due from customers, due from EDAA and other assets (advances Lo portfolio manager
and other receivables) are measured cither at an amount equal to 12-month or lifetime ECLs depending on the
magnitude of increases in credit risk since the initial recognition of the assets.

i
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3. MATERIAL ACCOUNTING MOLICIES (CONTINUED)
Impairment (continued)
Non-derivative financial assets {continued)

Laoss allowances on cash and cash equivalents and bank balances — customer funds are always measured at an
amount equal to 12-month ECLs,

The Group considers a financial asset to be in default when customer is unlikely to pay its credit obligations
to the Group in full, without recourse by the Group to actions such as realising security (if any is held).

The Group considers cash and cash equivalents and bank balances — customer funds to have low credit risk
when its credit risk rating is cquivalent to the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument, 12-month ECLs are the portion of ECLs that result from delaull events that are possible within the
12 maonths after the reporting date (or a shorter period if the expected life ol the instrument is less than 12
months). ‘The maximum period considered when estimating ECLs is the maximum contractual period over
which the Group is exposed to credit risk ECLs are a probability-weighted estimate of credit losses.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.c., the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Group expects to receive), ECLs are discounted at the effective interest rate of the
financial asset,

Credi-impaired financial assets

Al cach reporting date, the Group assesses whether financial assets carried at amortised cost are credit-
impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the
estimated (uture cash flows of the financial asset have occurred.

Gvidence that a financial asset is credit-impaired includes a breach of contract such as a default.
Presentation of allowance for ECL in the consolidated statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
ol the assets,

Write-off’

The gross carrying amount of a financial asset is writlen off when the Group has no reasonable expectations
of recovering a financial asset in its entirety or a portion thercoll The Group individually makes an assessment
with respect to the timing and amount of write-off based on whether there is a reasonable expectation ol
recovery, The Group expects no significant recovery from the amount written off. ITowever, finuncial assets
that are written off could still be subject to enforcement activities in order to comply with the Group’s
procedures for recovery of amounts due.

Financial assets were assessed al cach reporting date to determine whether there was objective evidence of
impairment.

Objective evidence that financial assets were impaired includes:
¢ default or delinguency by a debtor;

s« restructuring of an amount due to the Group on terms that the Group would not consider otherwise;

) [ oo
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3. MATERIAL ACCOUNTING POLICIES (CONTINUELD)
Impairment (continued)

Non-derivative financial assefs (continued)

Write-off {continued)

» indications that a debtor will enter bankruptey; or

» ohservable data indicating that there is measurable decrease in expected cash flows from a group of
financial assets.

Financial assets measured al amortized cost

The Group considered evidence of impairment for these assets (cash and cash equivalents, bank balances —
customer funds, due from customers, due from EDAA and other assets (advances to portfolio manager and
other receivables) at both an individual asset and a collective level. All individually significant assets were
individually assessed for impairment. Those found not to be impaired were then collectively assessed for any
impairment that had been incurred but not yet individually identified. Asscts that were not individually
significant were collectively assessed for impairment. Collective assessment was carried out by grouping
together assets with similar risk characteristics.

In assessing collective impairment, the Group used historical information on the timing of recoveries and the
amount of loss incurred and made an adjustment il current economic and credit conditions were such that the
actual losses were likely to be greater or lesser than suggested by historical trends.

An impairment loss was calculated as the difference between an asset’s carrying amount and the present value
of the estimated future cash flows discounted at the asset’s original effective interest rate. l.osses were
recognised in profit or loss and reflected in an allowance account, When the Group considered that there were
no realistic prospects of recovery of the asset, the relevant amounts were writlen off.

If the amount of impairment loss subsequently decreased and the decrease was related objectively to an event
oceurring after the impairment was recognised, then the previously recognised impairment loss was reversed
through profit or loss.

Now=financiol assers

At each reporting date, the Group reviews the camying amounts of its non-financial assets (properly and
equipment and intangible assets) to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, asscts are grouped together into the smallest group ol assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or Cash Generating Units
(CGUs).

The recoverable amount of an asset or a CGL s the greater of its value in use and its fair value less costs to
sell, Value in use is based on the estimated future cash flows, discounted to their present value using a pre-lax
discount rate that reflects current market assessments of the time value of money and the risks specific lo the
asset or a CGLL

Cash and cash equivalents

Ior the purpose of presentation in the consolidated statement of cash flows, cash and cash equivalents include
bank balances and short - ferm deposits having maturity of less 3 months,
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Bank balances - customers funds

This represents the cash advances received from the Group’s trading customers or the collections received
from Qatar Central Securities Depository (the “EDAA™) in trading customers” securities.

Fair value measurement
The Group measures investment securities al fair value atl cach reporting date,

Fair value is the price that would be received to sell an assel or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place cither:

s [n the principal market for the asset or liability, or

# In the absence of a principal market, in the most advantageous market for the asset or liability, The principal
or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

The Group uses valuation technigues that are appropriate in the circumstances and for which sufficient data
are available to measure tair value, maximizing the use of relevant observable inputs and minimizing the use
ol unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements
arc categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant o the fair value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

s Level 2 — Valuation technigues for which the lowest level input that is significant to the fair valuc
measurement is directly or indirectly observable.

»  Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable,

For assels that are recognized in the consolidated financial stalements on a recurring basis, the Group
determines whether transfers have ocourred between levels in the hicrarchy by re-assessing categorization
{based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reparting period.

Invesiment properties

Investment property are properties which are held ecither to earn rental income, including those under
development, or for capital appreciation or for both and are initially measured at cost, including transaction
cosls,

Subsequent Lo initial recognition, investment properties are staled at fair value which reflects market condition
at the reporting date. Gains and losses arising from changes in the fair values ol investment property are
included in the consolidated statement of profit or loss in the period in which they arise.

Fair values are determined based on revaluation performed by an accredited external independent valuer
applying a valuation model recommended by the International Valuation Standards Committee,
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Investment properties (continued)

Investment properties are derecognised either when disposed all or when they are permanently withdrawn
from use and no future economic benefit is expected from their disposal. The difference between the net
disposal and the carrying amount of the asset is recognised in the consolidated statement of profit or loss in
the period of derecognition.

Property Lhat is being constructed for future use as investment property is accounted for as investmenl property
under the fair value model. Property under construction is designated as investment property only if there are
unamhbiguous plans by management to subsequently utilize the property for rental activities upon completion
of development, or il there is undetermined future use of the property and hence the property is held for long
term capital appreciation,

Transfers between property calegories

Transfers to, or from, investment property shall be made when, and only when, there is a change in use,
evidenced by:

{a) commencement of owner-occupation, for a transfer from investment properties to owner- occupied
property;

{b) commencement of development with a view to sale, for a transfer from investment properties to
inventories;

{c) end of owner-occupation, for & transfer from owner-occupied property to investment property,

{(d) commencement of an operating lease to another party, for a transfer from invenlories to investment
property.

When the use of a property changes from owner-occupied to investment property, the property is remeasured
to fair value and reclassified as investment property. Any difference between carrying value and fair value
arising on remeasurement is recognized directly in equity as a revaluation surplus.

For a transter from investment property carried at fair value to owner-occupicd property or inventories, the
property’s deemed cost for subsequent accounting in accordance with [AS 16 *Property, Plant and Equipment”
or IAS 2 ‘Inventories’ shall be its fair value at the date of change In use.

For a transfer from inventories to investment property that will be carried at fair value, any dilTerence between
the fair value of the property at that date and its previous carrying amount shall be recognized in consolidated
statement ol profit or loss.

Intangible assets

Cost associated with maintaining software programmes are recognised as an expense as incumed.
Development costs that are directly attributable to the design and testing of identifiable and unique software
products controlled by the Group are recognised as intangible assets when the following criteria are met:

» It is technically feasible to complete the software so that it will be available for use,

e Management intends to complete the software and use or sell it;

¢  There is an ability 1o use or sell the software,

» It can be demonstrated how the software will generate probable future economic benefits;

» Adequate technical, financial, and other resources to complete the development and to use or sell the
software are available; and
=19 -
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Iniangible assets (continued)
»  The expenditure attributable to the software during its development can be reliably measured,

Directly attributable costs that are capitalised as part of the software include employee costs and an appropriate
portion of relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the
asset is ready for use.

The Group amartizes intangible asset (brokerage trading platform software and other licenses) with useful life
[rom 3 to 5 years using the straight-line method.

Property and equipment

Property and cquipment are stated at historical cost less depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items,

Subsequent cosis are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognized when replaced. All other repairs and maintenance arc charged Lo profit or loss during the
reporting period in which they are incurred.

Diepreciation is calculated using the straight-line method to allocate its cost net of its residual values, over their
estimated useful lives.

Years
Buildings 20
Leasehold improvements b
Furniture and fixtures 10
Computer system and software 3-5
Office equipment 3
Motor vehicles 5

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of cach
reporling period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount. Gains and losses on disposals are determined by
comparing proceeds with canying amount. These are included in profit or loss,

Capital- work- in progress comprises costs incurred towards an infrastructure security system upgrade. These
costs are transferred to computers and equipment upon commencement of operational activities of the relevant
asset, Capilal - work - in progress is not depreciate,

Employees’ end of service benefits

The Group provides end of service benefits to its expatriate employees. The entitlement to these benefits is
based upon the employees” final salary and length of service, subject to the completion of a minimum service
period. The expected costs of these benelits are accrued over the period of employment.

The Group also provides for its contribution to the State administered retirement fund for Qatari employees in
accordance with the retirement law, and the resulting charge is included within the staft cost in the consolidated
statement of income. The Group has no further payment obligations once the contributions have been paid.
The contributions are recognised when they are due.
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3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and the amount can
be reliably estimated. Where there are a number of similar obligations, the likelihood that an outflow will be
reguired in settlement is determined by considering the class of obligations as a whole.

A provision is recognised even if the likelihood of an outflow with respect to any one item included in the
same class of obligations may be small. Provisions are measured at the present value of management’s best
estimate ol the expenditure required to settle the present obligation at the end of the reporting period. The
increase in the provision due to the passage of time is recognised as interest expense. Provisions are reviewed
annually to reflect current best estimates of the expenditure required to settle the obligations,

Foreign currency transactions and balances

‘I'ransactions in foreign currencies during the year are translated into the functional currency of the Group at
the exchange rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies at the end of the year are translated into the functional currency at the exchange rate at the
reporting date. Realized and unrealized loreign currency differences are recognized in profit or loss. The Group
does not have non-monetary assets and liabilitics denominated in foreign currencies at the end of the reporting
period.

Leases

At ingeption ol a coniract, the Group assesses whether a contract is, or contains, a lease. A contracl is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a confract conveys the right to control the use of an identified
asset, the Group assesses whether:

» the contract involves the use ol an identified asset — this may be specified explicitly or implicitly and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset. If
the supplier has a substantive substitution right, then the asset is not identified;

#  the Group has the right to obtain substantially all of the cconomic benefits from use of the asset throughout
the period of use; and

« the Group has the right to dircet the use of the asset. The Group has this right when it has the decision-
making rights that arc most relevant to changing how and for what purpose the asset is used. In rare cascs
where the decision ahoul how and for what purpose the asset is used is predetermined, the Group has the
right to direct the use of the assel if either the Group has the right to operate the asset; or the Group
designed the asset in a way that predetermines how and for what purpose it will be used

Al inceplion or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component on the basis of their stand-alone price,

However, for the lease of land and buildings in which it is a lessee, the Group has elected not o separale non-
lease components and account for the lease and non-lease components as a single lease component.

Shari-term lease

The Group has elected not to recognize right-of-use asset and lease liabilitics as the Group has short-ferm
lcases that have a lease term of 12 months or less. The Group recognizes the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.,
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3. MATERIAL ACCOUNTING POLICIES (CONTINUEL)

Share capital

Ordinary shares issued by the Group are classified as equity.

Current versus non-current classification

The Group presents assets and liabilities based on current/non-current classification.

An assel is current when it is:

s Fxpected to be realized or intended to be sold or consumed in normal operating cycele,

¢ [leld primarily lor the purpose of trading;

# [xpected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period,
All oiher assets are classified as non-current.
A lighility is current when:
s It is expected to be settled in normal operating cycle;
o It is held primarily for the purpose ol trading;

s [iis due to be settled within twelve months afler the reporting, or

»  There is no unconditional right to defer the settlement ol the liability Tor at least twelve months after the

reporting,
The Group classifies all other lizbilities as non-current.
Revenue recognition

Revenue from coniracts with cusiomers

The Group recognises revenue from contracts with customers based on a five-step model as set out in IFRS

15:

Step I. Identify the contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the eriteria for every contract that

must be met,

Step 2. Identify the performance obligations in the contract: A performance obligation is a promisc in a

contract with a customer to transfer a good or service to the customer.

Step 3. Determine the transaction price; The fransaction price is the amount of consideration to which the
Group expects to be entitled in exchange for transferring promised goods or services to a customer,

excluding amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Group will allocate the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the Group

expects to be entitled in exchange Tor satisfying each performance obligation,
Step 5. Recognise revenue when (or as) the Group satisfics a performance obligation,
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Revenue recognition {(continued)
Revenue from contracts with customery (continned)

The Group satisfies a performance obligation and recognises revenue over time, if one of the following criteria
is met:

1. The customer simultaneously receives and consumes the benefits provided by the Group’s performance as
the Group performs; or

2. The Group's performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

3. The Group’s performance does not create an asset with an alternative use to the Group and the Group has
an enforcesble right to payment for performance completed to date,

For performance obligations where one of the above conditions are not met, revenue is recognised at the point
in time at which the performance obligation is satislied.

When the Group satisties a performance obligation by delivering the promised goods or services it creates a
contract asset based on the amount of consideration carned by the performance. Where the amount of
consideration received from a customer exceeds the amount of revenue recognised this gives rise to a confract
liability, Revenue is measured at the fair value of the consideration received or receivable, taking into account
contraciually defined terms of payment.

The CGroup assesses ils revenue arrangements against specific criteria to determine il it is acling as principal
or agent, The Group has concluded that it is acting as a principal in all of its revenue arrangements.

Brokerage commission income

The Group's contracts with customers perlains to provision of brokerage services which constitutes only one
performance obligation. The commission income is recognized when a sale or purchase of equity transaction
is completed.

Falume rebates

Some contracts for the brokerage service includes volume rebates. As the Group provides volume rebates on
trading transactions to its customers, revenue is recognised at a point in time,

Dividend income from investinent secuvifies
Dividend income is recognized when the right to receive the dividend is established.
Real estate income

Real estate brokerage [ee income is recognized when the brokerage service is provided and when the right to
receive the income has been established,

Kevenue from sale of real estate frading properties is recognized when control is passed to the buyer, and the
Group retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the properties sold, Income from cancellation of sales contract is recognized based on
underlying contractual terms.

Cither income

Revenue is recognized when earned.

e | 10



{All amounts expressed in thousands of Qatari Rival unless otherwise stated)

DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO TIE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR TIE YEAR ENDED 31 DECEMBER 20235

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Income tax

Income tax expense comprises current and deferred tax attributed to the non-GCC shareholder(s) of the Group.
It is recognized in the consolidated statement ol comprehensive income,

Current foax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
attributed to the non-GCC shareholder(s) of the Group, and any adjustments to the tax payable or receivable
in respect of previous years. It is calculated on the basis of the tax laws enacted (Income Tax Law No. 24 of
2018 and its executive regulations and Income Tax Law No. 11 of 2022) or substantively enacted at the
reporting date in the State of Qatar.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicahle
tax regulation is subject to interpretation. 17 applicable tax regulation is subject Lo interpretation, it estabhishes
provision where appropriate on the basis of amounts expected to be paid to the tax authorities.

Interest income [ expenscs
Interest income is recognized in the consolidated statement of profit using the effective interest method.

The effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts
through the expected life of the financial asset or liability (or, where appropriate, a shorter period) to the
carrying amount of the financial asset or liability. When calculating the effective interest rate, the Group
estimates future cash flows considering all contractual terms of the financial instrument, but not future credit
losses.

The caleulation of the effective interest rate includes all transaction costs and fees and points paid or received
that are an integral part of the effective interest rate. Transaction costs include incremental costs that are
directly attributable to the acquisition or issue of a financial asset or liability. Presented in the consolidated
statement of comprehensive income include interest on financial assets and financial liabilities measured at
amortized cost caleulated on an effective interest basis.

Borrowing costs that are directly attributable to the acquisition, construction, or production of a qualifying
asset, being an asset that necessarily takes a substantial period of time to get ready for its intended use or sale,
arc capitalized as part of the cost ol the qualifying asset,

Contingent assets and liahilities

Contingenl assels are not recognized in the consolidated financial statements but are disclosed wheh an inflow
of economic benelits is probable.

Contingent liahilitics are not recognized in the consolidated financial statements but are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

4, CASH AND CASH EQUIVALENTS

2025 2024

Cash at banks 22,825 11,463
Short - term deposils (maturity less than 90 days) 56,572 27427
Cash on hand 16 e 16
79,413 38,906

The Ciroup generated interest income from the deposits amounting to QR 2,292 thousand (2024: QR 2,328
thousand) during the year. The Group eamed interest income at an average interest rate of 3.35%
(2024: 4,19%) per annum,

-4 -



(All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR TIHE YEAR ENDED 31 DECEMBER, 2023

5. BROKERAGE - ACTIVITY DISCLOSURES

The “Bank balances - customers funds™ represents the cash advances received from the Group’s trading
customers or the collections received from Qatar central securities depository “EDAA’ in trading customers®
securities. The Group recognizes liability for these fund balances which is presented as part of “Due to
customers” account. Any EDAA’s outstanding balances (due from or due to) are to be collected / setiled on
the second working day (“T+2™),

The Group generates commission income for every trading transaction held in stock exchange and recognizes
the related commission expense incurred with EDAA and QSE. The net commission carned in these
transactions are presented as part of *Net brokerage commission income™ account,

2025 2024

Bank balances — customers’ funds 223,066 190,535

Due from securities depository ““EDAA™ - 12,002

De Lo customers 227,014 | BR,667

Due to sccurities depository “EDAA™ 13,788 =

463,868 391,204

Met brokerage commission income 10,123 7,774

Portfolio management income 372 295

6, DUE FROM CUSTOMERS

2025 2024

Due from customers, gross 48,585 31,941

Less: provision for impairment of due from customers (i) (66) (GG

Due from customers, net 48,519 31,875
(i) The movements in the provision finr impairment of due from customers:

225 2024

AL 1 January O 3,002

Provision reversed during the year g (2,936)

At 31 December (11 66

Information about the Group's exposure to credit risk for due from customers is included in Note 206,

7. INVESTMENTS SECURITIES

The investments securities are presented in the consolidated statement of financial position as follows;

2025 2024

Current asset
Cuoted investments at FVTPL 30,146 72,502
59,146 72,502

-5



DLALA BROKERAGE AND INNESTMENT HOLDING COMPANY (Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND IFOR TITIE YEAR ENDED 31 DECEMBER 2025

(All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

T INVESTMENTS SECURITIES (CONTINUED)

The movements in quoted investment securitivs designated as FVOCIT and FVTPL are as follows.

2025 2024
At | January 72,502 94,424
Additions during the vear 136,161 116,848
Ciain on sale of investments 5,480 JE0
Disposals during the vear {154,223) (137,825)
MNet change in fair values at:
-FVTPL (774) (1,446)
- FVOCI - L16
At 31 December 59,146 72,502

The Group recognized dividend income from the investment securitics amounting to QR 3,527 thousand
(2024: QR 4,932 thousand) during the year.

The Group recognized gain on sale of investment sceurities at FVTPL amounting to QR 5480 thousand
(2024: QR 380 thousand).

The movements in fair value reserve of investments sceurities at FVOC! during the year are as follows:

2025 2024
At 1 January - J86
Fair value movement through OCI - 116
Reclassification of net change in fair value ol investment securities
in FVOCI upon derecognition - 702
Mel change in fair value at FVOCI - (5R6)

At 31 December = =

Concentration of invesiment porifolio

Coneentration of the investment portfolio arises when a number ol investments are in companies with similar
activities and businesscs, or when there are activities in the same geographic sector, or il the activities have
similar cconomic characteristics that are affected by economic and political changes or any other
circumstances, The group manages these risks by diversifying its investments in terms of sectoral
concentration,

2025 2024

Banks and Financial Services 12,400 21,497
Industrials 18,629 18,500
Consumer Goods and Services 11,919 9,080
Telecoms 3,852 8,470
Real Estate 3,947 7.530
Transporiation 6,187 5,402
Insurance 2,212 1,102
59,146 72,502
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025

{All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

8. OTHER ASSETS

2025 2024
Real estate advances, gross (i) - 7,750
Less: provision for impairment loss on real estate advances (ii) - (7,750
Heal estate advances, net - =
Advances to portfolio manager 3,946 12,110
Prepayments and advances 1,692 1,384
(Mher receivables 980 759

6,618 14,253

(1) In 2022, the Group recognised an impairment provision of QR 7,730 thousand in respect of an advance
paid to a supplier relating to the Al-Makkan project (FIFA World Cup 2022), following termination of the
contract due to non-compliance and the supplier's failure to refund the advance. Lepal proceedings were
initiated to recover the amount and the Group provided a Tull provision in this amount.

In 2024, the court ruled in favour of the Group and awarded QR 7,763 thousand. A counterclaim by the
supplier was also upheld, resulting in an award of QR 4,337 thousand against the Group.

In 2025, the parties reached an out-of-court settlement, under which the Group received a net amount of
QR 3,000 thousand.

(ii) The movements in the provision for impairment loss on real estate advances were as follows:

2025 2024
At | January 7,750 7,750
Provision written off during the year {4,750) -
Provision reversed during the year {3,000) -
31 December = 7,750

9. INVESTMENT PROPERTIES

Investment properly comprises five residential properties intended for leasing, located in Al-Wukair, State of
Catar.

The following amounts are recognized in the conselidated statement of financial position:

2025 2024
AL 1 January 11,596 11,464
Unrealized gain from change in fair value of investment properties - 127
At 31 December 11,596 11,596

The following amounts are recognized in the conselidated statement of comprehensive income:

2025 2024
Rental income 974 637
Real estate brokerage income &1 i
Fee income = =
1,055 637

Investment properties are stated at fair value, which has been determined based on valuation performed by
accredited independent valuer as at 31 December 2025, The valuer is an accredited independent valuer with a
recognized and relevant professional qualification and with recent experience in the location and category of
those investment property being valued. In arriving at estimated market values, the valuer has used his market
knowledge and professional judgment and not only relied on historical transactions comparahle,
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.8.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025

{All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

9, INVESTMENT PROFPERTIES (CONTINUED)

The Group’s management belicves that the assumptions used in valuation of investment properties performed
by accredited independent valuer were within the acceptable range within real estate market at State of Qatar,
The valuation of investmenl properties as performed by accredited independent valuer as stated previously and
as stated in the Company’s financial position represents a {air value and reflects the real estate market siluation
in the State of Qatar.

The investment properly were valued using the market approach. The total fair value of the investment properly
as at 31 December 2025 is QR 11,596 thousand (2024: 11,596 thousand). The fair value measurement for all
of the investment properties has been categorized as Level 2 (Note 27).

Market approach

Market approach or direct comparison method is based on comparing the subject asset with identical or similar
assets (or liabilities) for which price information is available, such as a comparison with market transactions
in the same, or closely similar (i.e. similar properties that have actually been sold in arms’-length transactions
or are offered for sale), type of asset (or liability) within an appropriate time horizon,

This approach demonstrates what buyers have historically been willing to pay (and sellers willing to accept)
for similar assets (or liabilities) in an open and competitive market. Generally, the opinion on value is based
on evidence of open market transactions in similar property with adjustments of the comparable to differentiate
the difTerences between the subject property and the comparable,

1. INTANGIBLE ASSETS

Capital work

Software (i)  in progress (ii) Tuotal
Cost
At | January 4,080 - 4,080
Addition during the year 1,09% - 1,098
At 31 December 2024 5,178 . 5,178
Addition during the year 520 1,062 1,582
Transferred from property and equipment (Note 11) 207 50 257
At 31 December 2025 5,905 1,112 7,017
Accumulated amortization
At | January 3,002 it 3.nez
Charged during the year (Note 20) B6T 2 867
At 31 December 2024 3,959 = 3,959
Charged during the year (Note 20) Huk - ) [
At 31 December 2025 4,657 - 4,657
Carrying amount
At 31 December 2025 1.248 1,112 2,360
At 31 December 2024 1.219 - 1,219

(i) ‘This pertains to the Group’s brokerage trading platform software, computer soflware and licenses.

(ii)This mainly pertain to the soflware license fee paid for ERP implementation.

-8
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025

{All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

12. PROVISIONS FOR LEGAL CASES

2025 2024
At | January 1,850 14,6010
Payments made during the year (800} {2,750}
At 31 December 11,050 11,850
As of 31 December 2025, the provision [or legal cases is comprises of the followings:
Provision
No. Plaintiff Legal case reference Court ruling ~ provided
(i) Customer 29252019 11,050 11,050
(ii) QFMA 1/2023 500 -
(iii) QFMA 5/2023 500 -
12,050 11,050

(i} The Group and two other partics were subject to a criminal case filed by the public prosecution in 2019
{case no. 2925/2019). The appeal (no. 855/2021) resulted in a penalty of QR 100 thousand and a joint
obligation to pay QR 10,9250 thousand. The Group provided a 100% provision for any potential outcomes,

(i) In 2023, the Disciplinary Committee of QFMA imposed a penalty of QR 500 thousand in relation to the
non-disclosure ol the results of the Board of Directors meeting held on 19 November 2022, The Group
appealed the decision and recognised a full provision of QR 500 thousand. In 2025, the Group settled the
penalty in full.

(i) In 2023, the Disciplinary Committee of QFMA imposed a penalty ol QR 1,000 thousand relating to the
non-disclosure of the liquidation of its subsidiary, Dlala Information Technology W.L.L. The Group
appealed the decision and recognised a provision of QR 500 thousand. In 2024, the penalty was reduced
to QR 500 thousand, of which QR 200 thousand was paid during the year. The remaining balance of
QR 300 thousand was settled in 2025,

13, OTHER LIABILITIES

2025 2024

Dividends payable (1) 13,656 15,658
Accrued expenses 1,318 £91
Provision [or social and sports activities fund (i) 111 -
Other payables - 877 101
17,962 16,650

(i) This pertain to dividends that were declared for shareholders between 2006 and 2011 but have not been
claimed.

As per the Qatar Financial Markets Authority Board of Directors' Decision No. 7 of 2023, listed companies
must transfer unclaimed dividends to an authority-specified account within six months of the regulation's
issuance, along with lists of rightful owners and their shares for each year. Additionally, Circular No. 3 of
2024 (No. / MRT / 145 / 2024), mandates that companies continue to distribute pre-2023 dividends Lo
shareholders until the decision provisions are implemented. Therefore, the group has decided to keep
QR 15,656 thousand available for direct payment to shareholders until the decision is implemented.

{ii) As required by the regulations of the Qatar Financial Markets Authority and the Law on the Social and
Sporls Activities Support Iund, listed companies are required to allocate 2.5% of consolidated net profit to the
Fund. Therefore, the Group has recognised a provision of QR 111 thousand for the year ended, representing
2.5% of consolidated net profit, which will be settled in accordance with the applicable regulations,
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DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY ().P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 3] DECEMBER 2025

{All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

14, EMPLOYEES' END OF SERVICE BENEFITS

2025 2024
At | January 5405 5,172
Charged during the year (Note 21) 531 488
Payments made during the vear (467) {255)
At 31 December 5,469 5405

Management has classified the obligation within non-current liability in the consolidated statement of financial
position as it does not expect that there will be significant payments towards its employees’ end of service
benefits obligation within 12 months from the reporting date. The provision is not discounted to present value
as the effect of the time value of money is not expected to be significant,

15. SHARE CAPITAL

2025 2024
No. of N No. of
shares Amount shares Amount
Authorized, issued and paitd
Ordinary shares of QR 1 each 190,387,200 190,387 190,387,200 190,387

The capital is fixed for the amount of QR 190,387 thousand divided into 190,387,200 equal shares (Note 22)
at QR 1 per share.

16. LEGAL RESERVE

In accordance with the requirements of the Qatar Commercial Companies Law No. 11 of 2015 and the
Company’s Articles of Association, an amount equal to 10% of the net profit for the year should be transferred
{0 a legal reserve each year until this reserve is cqual o 50% of the paid - up share capital. The reserve is not
available for distribution except in the circumstances stipulated in the above law and the Company’s Articles
of Association. In accordance with the Articles of Association and statutory law requirements, the Group is
transferring a specific percentage from its annual net profit to the legal reserve,

17. BROKERAGE COMMISSION EXPENSE

2025 2024
Commission paid 6,417 5,141
Other brokerage expenses ~ 034 1,082

7,051 6,223
18. REAL ESTATE INCOME

) 2025 2024

Rental income 074 1,069
[eal estate brokerage 81 62
Iee income - 66

1,055 1,197
19. OTHER INCOME

2025 2024
Compensation from pension authority (i) 512 -
Compensation from a cusiomer in settlement of a legal case o 306
Others 285 373

797 679




DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.S.C.
MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 20235

(Al amounts expressed in thousands of Qatari Riyal unless otherwise stated)

19, OTHER INCOME (CONTINUED)

(i) During the year, the Group received a refund of QR 512 from the General Retirement and Social Insurance
Authority following a court ruling in its favour, This amount relates (o contribution previously and induly paid
to a former employee.

20. GENERAL AND ADMINISTRATIVE EXPENSES

2025 2024
Staff cost (Note 21) 11,925 12,297
Information technology and communication costs 3,550 3,770
Depreciation of property and equipment (Note 11) 1,407 1,496
Professional fees 1,243 1.218
Regulatory fees, charges and penalties 791 656
Amortization of intangible assets (Note 10) h) 867
Board members remuneration 568 -
Bank guarantee fee 380 400
Repairs and maintenance 241 282
Rent (i) o7 120
Adverlising 37 105
Others 331 351
21,268 21,562
(i) This pertains to short-term rental contract for stalT accommodation.
21. STAFF COST
2025 2024
Salaries and benefits 11,394 11,809
Provision for employees’ end of service benefits (Note 14) 331 488
) 11,925 12,297

22. BASIC AND DILUTED (LOSS) / EARININGS PER SHARE

Basic (loss) / earnings per share are calculated by dividing the (net loss) / net profit for the year attributable 1o
sharcholders of the Group by the weighted average number of shares outstanding during the year. There were
no potentially dilutive shares outstanding at any time during the year and, therefore, the dilutive earmings per
share are equal to the basic earnings per share,

025 2024
{Loss) / profit attributable to equity holders of the Group 4,459 (2,666)
Weighted average number of shares outstanding during the year
(In thousands) (Note 13) 190,387 190,387
Basic and diluted (loss) / earnings per share (QR) 0.02 {0.01)

23, RELATED PARTY DISCLOSURES

Related parties represent the sharcholders, directors and key management personnel of the Group and
companies in which they are major owners. Pricing policies and terms of these transactions are approved by
the Group's management.

o



DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBLER 2025

(All amounts expressed in thousands of Cratari Rival unless otherwise stated)

23, RELATED PARTY DISCLOSURES (CONTINULED)

w) Related parfy transactions

2025 2024
Key management personnel and their close family members. .
Net brokerage commission income (i) 23 32
Portfolioc management income 70 53

(i) During the year, the Group earned a total net brokerage commission income of QR 10,123 thousand
{2024: QR 7,774 thousand) as stated in Note 5. Out of this amount, the Group carned a net brokerage
commission income of QR 23 thousand (2024: QR 32 thousand) from related partics.

W25 2024
Salaries and short - term employee benefits 1,177 1.134
Board members remuneration 568 -
Attendance allowance of meetings (1) Gl 111
Retirement benelils ’ 39 39
1,845 1,254

(i) ‘This pertains to meeting allowable cxpenses paid to Board members for attending board and committee
meelings.

b) Related party balances

Key management personnel and their close family members:

2025 2024
Dae to customers 1,597 1,432
Due from customers 190 302

24, COMMITMENTS AND CONTINGENCIES

The Group had the following commitments and contingent liabilities as at reporting date:

2025 2024
Letters of guarantee (i) 100,000 100,004
Legal cases (ii) - SO0

(i) This balance reflects the financial guarantees provided by banks on behalf of the Group to EDAA as a part
of normal business operations and will be due within twelve months from the reporting date,

(ii) Pertains ongoing legal cases for which no provisions have been made.

25, SEGMENT INFORMATION

I'or management purposes, the Group is organised into three strategic business unils based on their nature of
activities, thus, it has three reportable segments which are as follows:

*  Stock brokerage — this segment includes financial services provided to customers as a stockbroker in the
QSE;

= Real estate — this segment includes providing property management, marketing and sales services lor real
cstate clients;

*  (Others — represents the operations of holding Group which provides corporate services to subsidiaries in
the Group and is also engaged in investing activities.

i v g



DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.5.C.
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR TIIE YEAR ENDED 31 DECEMBER 2025

(All amounts expressed in thousands of Qatari Rival unless otherwise stated)

25, SEGMENT INFORMATION (CONTINUED)

The Group’s management separately monitors the operating results of the operating segments for the purpose
ol making decisions about resource allocation and performance assessment. Segment performance is evaluated
based on the operating profit or loss.

The Group’s Chief Executive Officer reviews the internal management reports of each business unit at least
quarterly.

Stock Real

brokerage estate Other  Elimination Total
31 December 2025
Brokerage commission income, nel 10,123 - - - 10,123
Real estate income - 053 809 (407) 1,055
Income from investments 4,754 - 3,479 - 8,233
Other revenues 2,468 3,127 1,565 (699) 6,461
Segment revenue 17,345 3,780 5,853 (1.106) 25,872
Segment expenses {13,826) (617) (8,076) 1,106 P {21,413}
Segment profit / (losses) 3519 3,163 (2,223) - 4,459
Depreciation and amortization 690 43 1,372 - 2,105
e bt ket 382,628 26,839 221,848 (166,991 464,324
Segment liabilities (255,261) (37) (43,823) 23,838 (275,283)

Stock Real

brokerage estate Other Elimination Tatal
31 December 2024 o
Brokerage commission income, net 7,774 - - - 7,774
Real estate income - 763 082 (3500 1,197
Income from investments 2,922 - 044 - 3,866
Oher revenues 5,597 300 . R40 (372) 6,365
Segment revenue 16,293 1,065 2,766 (922) 19,202
Segment expenses __(14,367) (1,793) (6,630) 922 (21,868)
Segment profit / (losses) 1,926 (728) (3,864) = (2,666)
Depreciation and amortization 947 58 1,358 = 2,363
Segment assels 326,355 23,680 219,804  (162,574) 407,265
Segment liabilities (202,511) (38) (39,445) 19,422 (222,572)

26, FINANCIAL RISKS AND CAPITAL MANAGEMENT
Financial risky management
The risk management function within the Group is carried oul in respect of linancial risks.

Financial risks are risks arising from financial instruments to which the Group is exposed during or at the end
of the reporting period. Financial risk comprises market risk (including currency risk, equity price risk and
interest rate risk), credit risk and liguidity risk. The primary objectives of the linancial risk management
{unction are to establish risk limits and then ensure that exposure to risks stays within these limits,

Management has the overall responsibility for the establishment and oversight of the Group’s risk management
tframework. The risks faced by the Group are managed through the close involvement of the management in
the Group’s activities,
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26, FINANCIAL RISKS AND CAPITAL MANAGEMENT (CONTINUED)

Financial risks management {comtinned)
a) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rales and interest rates will
alfect the Group’s income or the value of its holdings of financial assets. The objective of market risks
management is Lo manage and control market risk exposures within acceptable parameters, while optimising
the return, The Group has a set of acceptable parameters, based on value at risk, which may be aceepted, and
which is monitored on a regular basis,

fi) Currency risk

The Group is not exposed to significant foreign exchange risk as it primarily transacts in Qatari Rival, which
is the Group's functional currency, Also, some transactions of the Group in the US Dollar bear no foreign
currency risk as the US Dollar is pegged with the Qatari Riyal.

(it} Mmterest rate risk

Interest rate risk is the risk that the Group’s earnings will be affected as a result of fluctuations in the value of
financial instruments due Lo changes in market interest rates. The Group’s interest rate risk arises fom short-
term deposits and due from a related party. Management monitors the interest rate fluctuations on a continuous
basis and acts accordingly.

At the reporting date, the interest rate profile of the Group’s interesi-bearing financial instruments is:

Floating interest rate instrumenis 2025 2024

Short-term deposits (Note 4) 56,571 27,417

The following table demonstrates the sensitivity of the consolidated statement of profit or loss to reasonably
possible changes in interest rates by 25 basis points, with all other variables held constant. The sensitivity of
the consolidated statement of profit or loss is the efTect of the assumed changes in interest rates for one year,
based on the floating rate financial liabilities held at the reporting date.

The effect of the decreases in interest rates is expecled o be equal and opposite to the effect of the increases
showamn:

Increase in basis points Effect on profit
31 December 2025 +25 141
Floating interest rate instruments -25 (141)
31 December 2024 +25 6%
Floating interest rale instruments -25 (69)

(iii} Equity price risk

The Group's listed and non-listed equity investments are susceptible to market price risk arising from
uncertainties about future values of the investment securities. The Group manages the equity price risk through
diversification and by placing limits on individual and total equity instruments. Reports on the equity pertfolio
are submitted to the Group's senior management on a regular basis. The Group’s Board of Directors reviews
and approves all equity investment decisions,

Al the reporting date, the exposure to equity investments at fair value listed on the QSE was QR 59,146
thousand (2024 72,502 thousand).
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26. FINANCIAL RISKS AND CAPITAL MANAGEMENT (CONTINUED)
Financial risks management {continued)

a) Market risk (continued)

{iii) Equity price risk {contimed)

Given that the changes in fair values of the equity investments held are strongly positively correlated with
changes of the QSE market index, the Group has determined that an increase / (decrease) of 10% on the QBE
market index could have an impact of approximately QR 35,915 thousand (2024: 7,250 thousand)
increase/{decrease) on the income and equity attributable to the Group.

b} Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty Lo a [inancial instrument fails
to meet its contractual obligations, and arises principally from the Group’s due from customers, due from
related parties, bank balances, due from EDAA and certain other assets.

Below table summarises the maximum exposure of the Group equal to the carrying amounts of these linancial
assets are as follows:

2025 2024
Bank balances - customer funds 223,066 190,535
Cash in banks 79,397 38,800
Due from EDAA - 12,002
Due from customers 48,519 31,875
Other assels 4,926 12,869
At 31 December 355,908 286,171

LDie from customers

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer.
However, management also considers the factors thal may influence the credit risk of its customer base,
including the default risk associated with the industry and country in which customers operate.

The Group limits its exposure to credit risk from these financial assets by evaluating the creditworthiness of
each counter - party prior to entering into contracts; establishing sale limits for each counterparty, which are
reviewed regularly; and periodically reviewing the collectability ol its receivables for identification of any
impaired amounts.

The following table provides information about the exposure to credit risk and ECLs for due from customers
as at 31 December:

Weighted Gross
average carrying Loss Credit-
2025 loss rate amounts allowance Impaired
1-15 days - 48,519 - -
Above 365 days 100% 66 - 66
Taotal (Note 6) . 48,585 x 66
Weighied Gross
average carrying Loss Credit-
2024 ~ loss rate amounis allowance Impaired
1-15 days - 30,019 - -
Above 365 days 3% 1,922 - Ll
Total (Note 6) 31,941 - 66
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26. FINANCIAL RISKS AND CAPITAL MANAGEMENT (CONTINUED)
Financial risks managemeni (continuwed)

b) Credit risk (continued)

Cash in banks and hank balances - customer funds

The cash and cash equivalents are held with a credit worthy and reputable banks.

Impairment on cash and cash equivalents has been measured on a 12-month expected loss hasis and reflects
the short maturities of the exposures. The Group considers that its cash and cash equivalents have low credit
risk based on the external credit ratings of the counterparties.

Die from EDAA

Management believes that there is no significant credit risk from the outstanding amount from QUSD as 1t 1s
a government entity.

Other receivables

The Group uses an allowance matrix to measure the ECLs of its receivables from staff. Credit risks on these
receivables are considered to be minimal as these are substantially recovered on monthly basis and based on
historical payment behaviour and analysis of customer credit base and accordingly no provision for impairment
on these receivables is recognised,

¢) Liguidity risk

Liquidity risk is the risk that the Group will encounter difTiculty in meeting the obligations associated with its
financial liabilities that are seitled by delivering cash or another financial asset. The Group’s objective when
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities
when they are due, under both normal and stressed conditions. without incurring unacceptable losses or risking
damage to the Group’s reputation,

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts
are gross and undiscounted and include contractual interest payments and exclude the impact of netting
agreements,

The table summarises the maturity profile of the Group’s undiscounted financial liabilities at
31 December based on contractual payment dates and current market profit.

2025
Carrying Contractual Less than
amounts cash flows 1 year 1-2 years 2-5 years
Financial liabilitics
Due to cuslomers 227,014 227,014 227.014 - -
Dividend payable 15,656 15,650 15,656 - -
Other liabilities sac GHE D88 ORK - -
243,658 243,658 243,658 - -
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26. FINANCIAL RISKS AND CAPITAL MANAGEMENT (CONTINUED)

Financial risks management {continned)
¢} Liguidity risk (continued)

Exposure to liquidity risk

2024
Carrying Contractual Less than
amounts cash flows 1 year 1-2 years 2-5 years
Financial liabilities
Due to customers 188,667 188,667 188,667 = -
Dividend payahle 15,658 15,6358 15,658 - -
Other liabilities 101 101 101 - -
204,426 204,426 204,426 - -

Capital mureiagement

The Group®s policy is to maintain a strong capital base so as to maintain investor, creditor and to sustain [uture
development of the business. The management monitors the capital, which the Group defines as total
shareholders” equity excluding cumulative changes in fair value reserve and is measured at surplus of
QR 189,041 thousand as at 31 December 2025 (31 December 2024: surplus of QR 184,693 thousand),

The Group manages its capital structure and makes adjustments to it, in light of changes in business conditions.
I'o maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders or
increase capital. No changes were made in the objectives, policies or process during the year 2025 and 2024.

27. FAIR VALUE MEASUREMENT

Fair value is the amount for which an assct can be exchanged, or a lability settled, between knowledgeable
and willing parties at arm’s length basis. Since the accompanying consolidated financial statements have been
prepared under the historical cost convention, the carrying value of the Group’s financial instruments except
for certain investments as recorded could therefore be different from the fair value, However, in management’s
opinion, the fair values of the Group’s financial assets and liabilities are not considered significantly dilTerent
trom their book value. The following table provides the fair value measurement hisrarchy of the Group’s asscls
and liabilities,

Fair value measurement hicrarchy for assets as at 31 December:

25 Fair valuc measurcement
Quoted prices Significant Significant
in active observable unobservahle
markets  inputs {Level inputs
(Level 1) 2) {Level 3) ~ Tutal

Assets measured af fuir value
Investmenl properties - 11,596 - 11,596

Chuoted equily invesimenis
Financial assets at 'VTPL 59,146 - - 59,146

-3% -



DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025

(All amounts expressed in thousands of Qatari Riyal unless otherwise stated)

27. FAIR VALUE MEASUREMENT (CONTINUEL)

2024 Fair value measurement
Quoted prices Significant Significant
in active observable unobservahle
markets  inputs (Level inputs
{Level 1) 2) {Level 3) Tuotal

Assets measnred af fair value
Investment properties - 11,596 - 11,596

Chinted equity investmenits
Financial assets at FVTPL 72,502 2 i 72,502

Valuation techniques and significant unobservable inputs

The following table shows the valuation technigues used in measuring Level 2 fair values as at 31 December
20235 for assets and liabilities measured at fair value in the consolidated statement of financial position, as well
as the significant unobservable inputs used. Related valuation processes are described in (Note 9).

Inter-relationship

Significant hetween significant
wnobservable wnohservable inputs and
Type Valuation technigue inpuis fuir value measurement

Investment property —  Marker comparison techmigue: The  Not applicable Mot applicable
Land and buildings in  fair values are calculated as derived
State ol Qatar from the current market prices

available for the properties or

nearby / adjacent properties

adjusted for any differences with

the comparable properties,

28, SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

In preparing these consolidated (inancial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised
prospectively.

Information aboul significant areas that involve higher degree of judgment or complexity, or areas where
assumptions or estimates have a significant risk of resulting in a material adjustment to the amounts recognised
in the consolidated financial stalements are as follows:

Tmpairment of receivables

The expected credit loss (ECL) impairment model requires forward looking information, which is based on
assumplions Tor the future movement of different economic drivers and how these drivers will affect each
other. It also requires management to assign probability of default to various categories of receivables,
Probability of delault constitutes a key input in measuring an ECL and entails considerable judgement; it is an
estimate of the likelihood of default over a given time horizon, the calculation of which includes historical
data, assumptions and expectations of future conditions.
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25. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
Business model assessment

Classification and measurement of financial assets depends on the results of the SPPT and the business model
test. The Group determines the business model at a level that reflects how groups of financial assets are
Omanaged together o achieve a particular business objective. This is assessment includes judgment reflecting
all relevant evidence including how the performance of the assets is evaluated and their performance measured,
the risks that affect the performance ol the assets and how the managers of the assets are compensated. The
Group monitors financial assets measured al amortised cost that are derecognised prior to thelr maturity to
understand the reason for their disposal and whether the reasons are consistent with the objective of the
business for which the asset was held, Monitoring is part of Group’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change o the classification
of those assets. Mo such changes required during the year,

Useful lives of intangible asset and property and equipment

The Group’s management determines the estimated useful lives of its intangible assets and property and
equipment in order to calculate the depreciation and the amortisation. This estimate is determined after
considering the expecied usage of the asset and intangibles, physical wear and tear, technical or commercial
obsolescence,

The Group's management reviews the residual value and useful lives annually and future depreciation and
amaortisation charge would be adjusted where the management believes the useful lives differ from previous
cslimales.

Impairment of non-financial assefs

The carrying amounts of the Group’s nen-financial assets (intangible asset and property and equipment) are
reviewed at each reporting date to determine whether there is any indication of impairment, The determination
of what can be considered impaired requires significant judgement. As at the reporting date, management did
not identify any evidence from internal reporting indicating impairment of an asset or class of assets.

Fair value measurement of investment properiies

The Group carries its investment properties at fair value, with changes in lair value being recognised in the
consolidated statement of comprehensive income. The Group engages independent external valuers to
determine the fair value, The valuers used recognised valuation techniques such as market approach.

Distinction berween property and equipment, irading properties and investment properiies

The Group determines whether a properly qualifies as an investment property. In making its judgment, the
Group considers whether the property generates cash Mows largely independent of the other assets held by an
entity. Property and equipment or owner-oceupicd propertics generate cash flows that are attributable not enly
to the property but also to the other assets used in the production or supply process.

Group holds some properties that comprise a portion that is held to cam rentals or for capital appreciation and
another portion that is held for use for administrative purposes. These portions could not be sold separately (or
leased out separately under a finance lease), so the Group has classified the whole of properly as properly and
equipment because only an insignilicant portion is held for use to earn rentals.

Legal proceedings

The Group is subject to legal proceedings in which the ultimate outcome of each being always subject to many
uncertainties inherent in litigation. The management applics significant assumptions in measuring the risks of
exposure to contingent liabilities and provisions related o existing legal proceedings and other unsettled
claims.
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28. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)

Legal proceedings (confinued)

The management’s judgment is required in estimating the probability of a successful claim against the Group
or crystallizing of a material obligation, and in determining the probable amount of the final settlement or
abligation. The Group makes provisions against legal cases for all present obligations based on their prior
experience on similar cases and advice sought from the legal advisers,

Provision for employees’ end of service benefits

Management has measured the Group’s obligation for the post-employment benefits of ils employees based
on the provisions of the Qatar Labour Law No. 14 of 2004, Management does not perform an actuarial
valuation as required by International Accounting Standard 19 “Lmployee Benefits” as it estimates that such
valuation does not result to a significantly different level of provision. The calculation of the provision is
performed by management at the end of each year, and any change to the projected benefit obligation at the
year-end is adjusted in the provision for employees’ end of service benefits in the profit or loss.

Other provisions and liabilities

Other provisions and liabilities are recognized in the period only to the extent management considers it
probable that there will be a future outflow of funds resulting from past operations or events and the amount
of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability require
the application of judgment o existing facts and circumstances, which can be subject to change. Since the
actual cash outflows can lake place in subsequent years, the carrying amounts of provisions and liabilities are
reviewed regularly and adjusted 1o take account of changing facts and circumstances. A change in estimate of
a recognized provision or liability would result in a charge or credit to profit or loss in the period in which the
change ocours.

Gaing concern

The Group’s management has made an assessment of the Group's ability to continue as a going concern and
is satisfied that the Group has the resources to continue in business for the foreseeable future. Furthermore,
the management is not aware of any material uncerlainties that may cast significant doubt upen the Group’s
ability to continue as a going concern. Therefore, the consolidated financial statements continue to be prepared
on a going concern basis,

29, SUBSEQUENT EVENTS

There were no significant subsequent events which have a bearing on the understanding of these consolidated
financial statements,
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