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CONSOLIDATED STATEMENT OF INCOME 
For the year ended 31 December 2020 
 
 

  2020  2019 
 Notes QR’000  QR’000 
     
Brokerage commission income  35,738  20,046 
Brokerage commission expense and other direct costs 16 (13,394)  (6,935) 
     
Net brokerage commission income  22,344  13,111 
     
Dividend income  1,791  3,278 
Net fair value gain on investment securities at FVTPL  2,309  - 
Profit on sale of investment securities at FVTPL  2,170  - 
Real estate income 17 3,184  3,880 
Income from IT services  139  117 
Interest income  1,006  1,922 
     
Net operating income  32,943  22,308 
     
Other income  29  158 
General and administrative expenses 18 (23,558)  (35,845) 
Depreciation and amortization 10 & 11 (2,844)  (1,991) 
     
PROFIT / (LOSS) FOR THE YEAR  6,570  (15,370) 
     
Attributable to:     

Equity holders of the parent   6,934  (14,729) 
Non-controlling interests  (364)  (641) 
     

  6,570  (15,370) 
     
Earnings per share (EPS):     
Basic and diluted earnings (loss) per share (QR) 19 0.024  (0.052) 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
For the year ended 31 December 2020 
 
 

  2020  2019 
 Note QR’000  QR’000 

     
Profit / (loss) for the year  6,570  (15,370) 
     
Other comprehensive income that will not be reclassified to 
consolidated statement of income in subsequent periods: 

    

     
Net fair value gain on investment securities at FVOCI 7 6,367  2,346 
     
Total other comprehensive income for the year  6,367  2,346 
     
TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE 
YEAR 

  
12,937 

  
(13,024) 

     
Attributable to:     

Equity holders of the parent   13,301  (12,383) 
Non-controlling interests  (364)  (641) 

     
  12,937  (13,024) 
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CONSOLIDATED STATEMENT OF CASH FLOWS 
For the year ended 31 December 2020 
 
 

  2020  2019 
 Notes QR’000  QR’000 
     
OPERATING ACTIVITIES     
Profit (loss) for the year   6,570  (15,370) 
Adjustments for:     

Depreciation and amortization 10 & 11 2,844  1,991 
Impairment of real estate advances 18 -  5,982 
Provision for employees’ end of service benefits 13 440  492 
Allowance for (reversal of) expected credit losses 6 66  (114) 
Profit on sale of investment securities at FVTPL  (2,170)  - 
Net fair value gain on investment securities at FVTPL  (2,309)  - 

   Interest income   (1,006)  (1,922) 
Dividend income  (1,791)  (3,278) 

     
  2,644  (12,219) 
Working capital changes:     

Bank balances – customer funds  (312,165)  180,483 
   Due from customers  692  (815) 
   Due from Qatar Central Securities Depository (QCSD)  35,782  (31,678) 
   Other assets   (4,672)  4,980 
   Due to customers  233,399  (148,685) 
   Due to Qatar Central Securities Depository (QCSD)  42,881  - 
   Other liabilities  (4,577)  3,469 
     
Net cash flows used in operations  (6,016)  (4,465) 

Employees’ end of service benefits paid 13 (481)  (629) 
     
Net cash flows used in operating activities  (6,497)  (5,094) 
     
INVESTING ACTIVITIES     
Purchase of investment securities 7 (90,237)  - 
Proceeds from disposal of investment securities  94,822  19,555 
Purchase of property and equipment 11 (598)  (1,461) 
Purchase of an intangible asset 10 -  (1,201) 
Interest received  845  1,782 
Dividend received  1,791  3,278 
     
Net cash flows from investing activities  6,623  21,953 
     
NET INCREASE IN CASH AND CASH EQUIVALENTS  126  16,859 
     
Cash and cash equivalents at 1 January  94,539  77,680 
     
CASH AND CASH EQUIVALENTS AT 31 DECEMBER  4 94,665  94,539 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  
For the year ended 31 December 2020 
 
 
 Attributable to equity holders of the parent   
  

Share 
capital  

 
Legal 

reserve  

 
Fair value 

reserve  

 
Accumulated 

losses  Total  

Non-
controlling 

interests  

 
Total 
equity 

 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 
              
Balance at 1 January 2019 284,160  27,821  (47,451)  (54,351)  210,179  381  210,560 
              
Loss for the year -  -  -  (14,729)  (14,729)  (641)  (15,370) 
Other comprehensive income for the year -  -  2,346  -  2,346  -  2,346 
              
Total comprehensive income (loss) for the year -  -  2,346  (14,729)  (12,383)  (641)  (13,024) 
Reclassification of net change in fair value of equity securities 
(FVOCI) upon derecognition (Note 7) -  -  (87)  87  -  -  - 
              
Balance at 31 December 2019 284,160  27,821  (45,192)  (68,993)  197,796  (260)  197,536 
              
Balance at 1 January 2020 284,160  27,821  (45,192)  (68,993)  197,796  (260)  197,536 
              
Profit (loss) for the year -  -  -  6,934  6,934  (364)  6,570 
Other comprehensive income for the year -  -  6,367  -  6,367  -  6,367 
              
Total comprehensive income (loss) for the year -  -  6,367  6,934  13,301  (364)  12,937 
Provision for Sports and Social Activities Support Fund (Note 
12) 

-  -  -  (164)  (164)  -  (164) 

Transfer to legal reserve -  693  -  (693)  -  -  - 
Reclassification of net change in fair value of equity securities 
(FVOCI) upon derecognition (Note 7) 

 
- 

 
-  37,365  (37,365)  -  -  - 

              
Balance at 31 December 2020 284,160  28,514  (1,460)  (100,281)  210,933  (624)  210,309 
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1 LEGAL STATUS AND PRINCIPAL ACTIVITIES 
 
Dlala Brokerage and Investment Holding Company Q.P.S.C. (the “Company”) is a Qatari Public Shareholding 
Company incorporated in the State of Qatar on 24 May 2005 under Commercial Registration No. 30670. The 
Company is listed on Qatar Stock Exchange and is governed by the provisions of the Qatar Commercial Companies 
Law No. 11 of 2015, and the regulations of Qatar Financial Markets Authority and Qatar Exchange. The Company’s 
registered office is at P.O. Box 24571, Doha, State of Qatar. 
 
The Company together with its subsidiaries (together referred to as the “Group”) is engaged in brokerage activities 
at the Qatar Exchange, design & programming special programs, IT consultation services, real estate and other 
investment activities. 
 
The consolidated financial statements of the Group for the year ended 31 December 2020 were authorised for issue 
by the Board of Directors on 8 March 2021. 
 
 
2  BASIS OF PREPARATION AND CONSOLIDATION 
 
Basis of preparation  
The consolidated financial statements for the year ended 31 December 2020 have been prepared in accordance with 
International Financial Reporting Standards (IFRS) and applicable requirements of Qatar Commercial Companies’ 
Law No. 11 of 2015. 
 
The consolidated financial statements are prepared in Qatari Riyals, which is the Group’s functional and 
presentation currency, and all values are rounded to the nearest thousands (QR’000) except when otherwise 
indicated. 
 
The consolidated financial statements are prepared under the historical cost basis, except for investment securities 
that have been measured at fair value.   
 
Basis of consolidation 
The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at 
31 December 2020. Control is achieved when the Group is exposed, or has rights, to variable returns from its 
involvement with the investee and has the ability to affect those returns through its power over the investee. 
Specifically, the Group controls an investee if and only if the Group has: 
 
• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the 
 investee) 
• Exposure, or rights, to variable returns from its involvement with the investee, and 
• The ability to use its power over the investee to affect its returns 
 
Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and 
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all 
relevant facts and circumstances in assessing whether it has power over an investee, including:   
 
• The contractual arrangement with the other vote holders of the investee 
• Rights arising from other contractual arrangements 
• The Group’s voting rights and potential voting rights 
 
The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes 
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control 
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses 
of a subsidiary acquired or disposed of during the year are included in the consolidated statement of income and 
consolidated statement of comprehensive income from the date the Group gains control until the date the Group ceases 
to control the subsidiary. 
 
Non-controlling interest in the net assets of consolidated subsidiaries are identified separately from the Group’s 
equity there in. Non-controlling interest consists of the amount of those interest at the date of the original business 
combination and the non-controlling interest share of changes in equity since the date of the combination. Losses 
applicable to the non-controlling interest have an obligation and are able to make an additional investment to cover 
the losses. Non-controlling interests represent the portion of profit or loss and net assets not owned, directly or 
indirectly, by the Group and are presented separately in the consolidated statement of income and within equity in 
the consolidated statement of financial position, separately from the equity attributable to the owners of the Parent. 
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2 BASIS OF PREPARATION AND CONSOLIDATION (CONTINUED) 
 
Basis of consolidation (continued)  
Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains control, 
and continues to be consolidated until the date that such control ceases. The financial statements of the subsidiaries 
are prepared for the same reporting period as the parent company using consistent accounting policies. All material 
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends 
are eliminated in full.  
 
Total comprehensive income within a subsidiary is attributed to the non-controlling interest even if that results in a 
deficit balance. Any change in the ownership interest of a subsidiary, without a loss of control, is accounted for as 
an equity transaction. If the Group loses control over a subsidiary, it derecognises the assets (including any goodwill) 
and liabilities of the subsidiary, the carrying amount of any non-controlling interest and any cumulative translation 
differences recorded in equity, and recognises the fair value of the consideration received, the fair value of any 
investment retained and any surplus or deficit in the consolidated statements of income. It will also reclassify the 
parent’s share of components previously recognised in other comprehensive income to the profit or loss or retained 
earnings, as appropriate. 
 
The consolidated financial statements comprise the financial statements of Dlala Brokerage and Investment  
Holding Company Q.P.S.C (the “Company”) and its subsidiaries (together referred to as the “Group”).  The 
subsidiaries of the Group are as follows: 
 

 
 

Entity 

 
Country of 

incorporation 

 
 

Relationship 

Ownership 
interest 

2020 

Ownership 
interest 
2019 

Dlala Brokerage Company W.L.L. Qatar Subsidiary 99.98% 99.98% 
Dlala Islamic Brokerage Company W.L.L.* Qatar Subsidiary 99.98% 99.98% 
Dlala Real Estate W.L.L.  Qatar Subsidiary 100% 100% 
Dlala Information Technology W.L.L. Qatar Subsidiary 100% 100% 
Dlala Smart Information Technology W.L.L. Qatar              Subsidiary 60% 60% 

 
*  On 19 October 2016, the Board of Directors of the Company approved to cease and transfer the operations to a 
related party, Dlala Brokerage Company W.L.L. The Company ceased operations with effect from 6 September 
2018 as instructed by the Qatar Financial Markets Authority (“QFMA”) and on the same day the Qatar Stock 
Exchange (“QSE”) publicly announced the last business day of the Company as 6 September 2018. During 2020, 
the Company obtained approval from QFMA to transfer customer balances to Dlala Brokerage Company W.L.L. 
The management believes that the remaining administrative procedures can be completed during 2021. 
 
 
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
New and amended standards and interpretations 
The accounting policies adopted are consistent with those of the previous financial year, except for the following 
new and amended standards and interpretations issued by the International Accounting Standards Board (IASB) 
and International Financial Reporting Interpretations Committee (IFRIC) effective as of 1 January 2020. 
 
Changes in accounting policies and disclosures 
The following amendments and interpretations apply for the first time with effect from 1 January 2020, but do not 
have an impact on the consolidated financial statements of the Group. 
 

Content 
Amendments to IFRS 3: Definition of a Business 
Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmark Reform 
Amendments to IAS 1 and IAS 8 Definition of Material 
Conceptual Framework for Financial Reporting issued on 29 March 2018 
Amendments to IFRS 16 Covid-19 Related Rent Concessions 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Standards and amendments to the standards issued but not yet effective 
The new and amended standards that are issued, but not yet effective, up to the date of issuance of the Group’s 
consolidated financial statements are disclosed below. The Group intends to adopt these new and amended 
standards, if applicable, when they become effective. 
 

Topic Effective date 
  

IFRS 17 Insurance Contracts  1 January 2023 
Amendments to IAS 1: Classification of Liabilities as Current or Non-current 1 January 2023 
Amendments to IFRS 3: Reference to the Conceptual Framework 1 January 2022 
Amendments to IAS 16: Property, Plant and Equipment: Proceeds before Intended Use 1 January 2022 
Amendments to IAS 37: Onerous Contracts – Costs of Fulfilling a Contract 1 January 2022 
IFRS 1 First-time Adoption of International Financial Reporting Standards – Subsidiary 
as a first-time adopter 

1 January 2022 

IFRS 9 Financial Instruments: Fees in the ’10 per cent’ test for derecognition of financial 
liabilities 

1 January 2022 

IAS 41 Agriculture: Taxation in fair value measurements 1 January 2022 
 
The Group did not early adopt any standards, interpretations or amendments that have been issued but are not yet 
effective. 
 
Summary of significant accounting policies 
 
Investments and other financial assets 
Classification 
The Group classifies its financial assets in the following measurement categories: 
 
- those to be measured subsequently at fair value (through other comprehensive income (FVOCI),  
-  those to be measured at fair value through profit or loss, and; 
- those to be measured at amortized cost. 
 
The classification depends on the entity’s business model for managing the financial assets and the contractual 
terms of the cash flows. 
 
Business model: the business model reflects how the Group manages the assets in order to generate cash flows. 
That is, whether the Group’s objective is solely to collect the contractual cash flows from the assets or is to collect 
both the contractual cash flows and cash flows arising from the sale of assets. If neither of these is applicable (e.g. 
financial assets are held for trading purposes), then the financial assets are classified as part of ‘other’ business 
model and measured at fair value through profit or loss (‘FVTPL”). Factors considered by the Group in determining 
the business model on an instrument by instrument basis within a group of assets include past experience on how 
the cash flows for these assets were collected, how the asset’s performance is evaluated and reported to key 
management personnel, how risks are assessed and managed and how managers are compensated.  
 
SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash 
flows and sell, the Group assesses whether the financial instruments’ cash flows represent solely payments of 
principal and interest (the ‘SPPI test’). In making this assessment, the Group considers whether the contractual cash 
flows are consistent with a basic lending arrangement, i.e. interest includes only consideration for the time value of 
money, credit risk, other basic lending risks and a profit margin that is consistent with a basic lending arrangement. 
Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending 
arrangement, the related financial asset assessed on an instrument by instrument basis classified and measured at 
Fair value through profit or loss (FVTPL). 
 
Measurement 
At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not 
at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial 
asset.  
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Equity instruments 
The Group subsequently measured all equity investments at fair value. Based on the management’s intention on 
managing the financial asset assessed on an instrument by instrument basis, the Group’s management has elected 
to present fair value gains and losses on certain equity investments in other comprehensive income for which there 
is no subsequent reclassification of fair value gains and losses to consolidated statement of income and certain 
equity instruments held for trading purposes, the management has elected to present fair value gains in consolidated 
statement of income. Dividends from such investment continue to be recognized in the consolidated statement of 
income as dividend income when the Group’s right to receive payments is established. 
 
No impairment loss is recognised for investments in equity instruments. 
 
Debt instruments 
Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and 
the cash flow characteristics of the asset. There are three measurement categories into which the Group classifies 
its debt instruments: 
 
- Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent 
 solely payments of principle and interest are measured at amortized cost. A gain or loss on a debt investment 
 that is subsequently measured at amortized cost and is not part of a hedging relationship is recognized in profit 
 or loss when the asset is derecognized or impaired. Interest income from these financial assets is included in the 
 consolidated statement of income using the effective interest rate method. 
 
- Fair value through other comprehensive income (FVTOCI): Assets that are held for collection of contractual 
 cash flow and for selling the financial assets, where the assets cash flows represent solely payments of principle 
 and interests, are measured at fair value through other comprehensive income (FVTOCI). Movements in the 
 carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest 
 revenue and foreign exchange gains and losses which are recognized in profit and loss. When the financial asset 
 is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified from equity to profit 
 or loss and recognized in other gains/(losses). Interest income from these financial assets is included in other 
 income using the effective interest rate method. 
 
- Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVTOCI are measured 
 at fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair 
 value through profit or loss and is not part of a hedging relationship is recognized in profit or loss and presented 
 net in the consolidated statement of income within other gains/(losses) in the period in which it arises. Interest 
 income from these financial assets is included in the interest income. 
 
Foreign exchange gains and losses 
The carrying amount of financial assets that are denominated in a foreign currency is determined in that foreign 
currency and translated at the spot rate at the end of each reporting period. Specifically: 
 
•  for financial assets measured at amortised cost that are not part of a designated hedging relationship, exchange 
 differences are recognised in profit or loss in the ‘other gains and losses’ line item; 
•  for equity instruments measured at FVTOCI, exchange differences are recognised in other comprehensive 
 income in the FVTOCI reserve. 
 
Impairment of financial assets 
The Group recognises a loss allowance for expected credit losses (ECL) on financial assets. The amount of expected 
credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of the 
respective financial instrument. The Group recognises lifetime ECL for amounts due from customers. The expected 
credit losses on these financial assets are estimated using a provision matrix based on the Group’s historical credit 
loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment 
of both the current as well as the forecast direction of conditions at the reporting date, including time value of money 
where appropriate. 
 
For all other financial instruments, the Group recognises lifetime ECL when there has been a significant increase 
in credit risk since initial recognition. If, on the other hand, the credit risk on the financial instrument has not 
increased significantly since initial recognition, the Group measures the loss allowance for that financial instrument 
at an amount equal to twelve months ECL. The assessment of whether lifetime ECL should be recognised is based 
on significant increases in the likelihood or risk of a default occurring since initial recognition instead of an evidence 
of a financial asset being credit-impaired at the reporting date or an actual default occurring. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Impairment of financial assets (continued) 
Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected 
life of a financial instrument. In contrast, twelve months ECL represents the portion of lifetime ECL that is expected 
to result from default events on a financial instrument that are possible within twelve months after the reporting 
date. 
 
For amounts due from customers, the Group applies the simplified approach to provide for expected credit losses 
prescribed by IFRS 9, which permits the use of the lifetime expected loss provision for those receivables. At 
reporting date, the Group’s due from customers consist of the amounts receivable on share trading transactions 
which are settled within 3 days from the date of transaction.  
 
The Group’s receivable from Qatar Central Securities Depository (QCSD) on share trading transactions are settled 
on due dates. The Group applies simplified approach in assessing the expected credit losses for receivables from 
QCSD and based on past payment history, the management believes that these receivables has no risk of default.  
 
Definition of default 
The Group considers the following as constituting an event of default for internal credit risk management purposes 
as historical experience indicates that receivables that meet either of the following criteria are generally not 
recoverable. 
 
•  when there is a breach of financial covenants by the counterparty; or 
•  Information developed internally or obtained from external sources indicates that the debtor is unlikely to pay 
 its creditors, including the Group, in full (without taking into account any collaterals held by the Group). 
 
A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future 
cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired includes 
observable data about the following events: 
 
a)  significant financial difficulty of the debtor; 
b)  a breach of contract, such as a default or past due event; 
c)  it is becoming probable that the debtor will enter bankruptcy or other financial reorganisation; or 
d)  the disappearance of an active market for that financial asset because of financial difficulties. 
e)  Significant changes in the expected performance and behavior of the customer including changes in the 
 payment status of the customer. 
f)  Actual or expected significant adverse changes in the business, financial or economic conditions that are 
 expected to cause a significant changes to the customer’s ability to meets his obligations. 
g)  credit rating of the customer 
 
Irrespective of the above analysis, the Group considers that default has occurred when a financial asset is more than 
30 days past due unless the Group has reasonable and supportable information to demonstrate that a more lagging 
default criterion is more appropriate.  
 
Presentation of impairment 
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the 
assets with the resulting loss being recognized in the consolidated statement of income. 
 
Write-off policy 
The Group writes off a financial asset when there is information indicating that the counterparty is in severe financial 
difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation 
or has entered into bankruptcy proceedings, or in the case of trade receivables, when the amounts are over 30 days 
past due, whichever occurs sooner. Financial assets written off may still be subject to enforcement activities under 
the Group’s recovery procedures, taking into account legal advice where appropriate. Any recoveries made are 
recognised in the consolidated statement of income. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Derecognition of financial assets 
The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, 
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another 
party. If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues 
to control the transferred asset, the Group recognises its retained interest in the asset and an associated liability for 
amounts it may have to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred 
financial asset, the Group continues to recognise the financial asset and also recognises a collateralised borrowing 
for the proceeds received. 
 
On de-recognition of a financial asset measured at amortised cost, the difference between the asset's carrying amount 
and the sum of the consideration received and receivable is recognised in profit or loss. In contrast, on de-recognition 
of an investment in equity instrument which the Group has elected on initial recognition to measure at FVTOCI, 
the cumulative gain or loss previously accumulated in the investments revaluation reserve is not reclassified to 
profit or loss, but is transferred to retained earnings. 
 
Financial liabilities and equity instruments 
 
Classification as debt or equity 
Debt and equity instruments issued by a Group are classified as either financial liabilities or as equity in accordance 
with the substance of the contractual arrangements and the definitions of a financial liability and an equity 
instrument. 
  
Equity instruments 
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all 
of its liabilities. Equity instruments issued by a Group entity are recognised at the proceeds received, net of direct 
issue costs. 
Repurchase of the Group's own equity instruments is recognised and deducted directly in equity. No gain or loss is 
recognised in profit or loss on the purchase, sale, issue or cancellation of the Group's own equity instruments. 
 
Financial liabilities 
All financial liabilities are subsequently measured at amortised cost using the effective interest method or at fair 
value through profit or loss (FVTPL). However, financial liabilities that arise when a transfer of a financial asset 
does not qualify for derecognition or when the continuing involvement approach applies, and commitments issued 
by the Group to provide a loan at below-market interest rate are measured in accordance with the specific accounting 
policies set out below. 
 
Derecognition of financial liabilities  
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
Where an existing financial liability is replaced by another from the same lender on substantially different terms, or 
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 
derecognition of the original liability and the recognition of a new liability, and the difference in the respective 
carrying amounts is recognised in the consolidated statement of income. 
 
Revenue  
Net Brokerage commission income 
The Group’s contract with clients for provision of share brokerage services include only one performance 
obligation. The commission income is recognized when a sale or purchase of equity transaction is completed net of 
the amounts paid to Qatar exchange on each trade and other directly attributable costs. 
   
Volume rebates 
Some contracts for the brokerage service includes volume rebates. As the Group provides volume rebates on trading 
transactions to its client, revenue and costs are recognised at a point in time. 
 
Dividend income is recognized when the right to receive the dividend is established. 
  
Interest income is recognised on time proportionate basis using the effective interest rate method. 
 
Income from IT services 
Income from IT services is recognized when the services are delivered and right to receive income is established. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Revenue (continued) 
 
Real estate income  
Real estate brokerage fee income is recognized when the brokerage service is provided and when the right to receive 
the income has been established. 
 
Revenue from sale of real estate trading properties is recognized when control is passed to the buyer and the Group 
retains neither continuing managerial involvement to the degree usually associated with ownership nor effective 
control over the properties sold. Income from cancellation of sales contract is recognized based on underlying 
contractual terms. 
 
Disaggregated revenue information 
The Group presented disaggregation of revenue in the consolidated statement of income and further disaggregation 
is not required based on the revenue streams of the Group.  
 
Property and equipment 
Property and equipment are stated at cost, net of accumulated depreciation and/or impairment losses, if any.  Costs 
include expenditure that is directly attributable to the acquisition of the asset. The costs of self-constructed assets 
includes the cost of materials and direct labor, any other costs directly attributable to bringing the assets to a working 
condition for its intended use, and the costs of dismantling and removing the items and restoring the site on which 
they are located. Purchase software that is integral to the functionality of the related equipment is capitalized as part 
of related equipment.  
 
Land is not depreciated. Depreciation is calculated on a straight-line basis over the estimated useful lives of the 
assets as follows: 
 
• Building 20 years 
• Leasehold improvements 5 years 
• Furniture and fixtures 10 years 
• Computer equipment and software 3 to 5 years 
• Office equipment 5 years 
• Motor vehicles 5 years 

 
Depreciation methods, useful lives and residual values are reviewed at each reporting date. 
 
The carrying values of property and equipment are reviewed for impairment when events or changes in 
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the 
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable amount.  
 
Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately 
is capitalized and the carrying amount of the component that is replaced is written off. Other subsequent expenditure 
is capitalized only when it increases future economic benefits of the related item of property and equipment. All 
other expenditure is recognized in the consolidated statement of income as the expense is incurred. An item of 
property and equipment is derecognized upon disposal or when no future economic benefits are expected from its 
use or disposal. Any gain or loss arising on de-recognition of the asset is included in the consolidated statement of 
income in the year the asset is derecognized.  
 
Capital- work- in progress 
Capital- work- in progress comprises costs incurred towards website development, security system installation and 
building construction. These costs are transferred to the respective asset categories upon commencement of 
commercial activities of the relevant asset. 
 
Trading properties 
Property acquired for sale in the ordinary course of business, is held as trading properties and is measured at the 
lower of cost and net realisable value (NRV). Principally, this includes residential properties and a land that the 
Group intends to sell. The Group may decide to lease out on a temporary basis to increase the possibility of selling 
the properties rather than to earn rental income on a continuing basis and the property is not held for capital 
appreciation. The Group accounts for these properties as trading properties and not investment properties as the 
properties continue to be held exclusively with the view to subsequent disposal in the ordinary course of business.  
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Trading properties (continued) 
Cost incurred in bringing each property to its present location and condition includes:  
 
•  Freehold and leasehold rights for land  
•  Amounts paid to contractors for development  
•  Planning and design costs, costs of site preparation, professional fees for legal services, property transfer  
 taxes, development overheads and other related costs 
 
NRV is the estimated selling price in the ordinary course of the business, based on market prices at the reporting 
date, less estimated costs of completion and the estimated costs necessary to make the sale. Provision is made if net 
realizable value is lower than the carrying value. 
 
When a trading property is sold, the carrying amount of the property is recognised as an expense in the period in 
which the related revenue is recognised.  
 
Intangible asset  
Intangible asset represents the computer software application and acquired website. Intangible asset acquired 
separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at 
cost less any accumulated amortisation and any accumulated impairment losses. Internally generated intangible 
assets, excluding capitalised development costs, are not capitalised and expenditure is reflected in the consolidated 
statement of income in the year in which the expenditure is incurred. 
 
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever 
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method 
for an intangible asset with a finite useful life are reviewed at each financial year. Changes in the expected useful 
life or the expected pattern of consumption of future economic benefits embodied in the asset is accounted for by 
changing the amortisation period or method, as appropriate, and treated as changes in accounting estimates. The 
amortisation expense on intangible assets with finite lives is recognised in the consolidated statement of income in 
the expense category consistent with the nature of the intangible asset. 
 
The following are the useful life and method of amortization of Group’s intangible asset. 
 

 

Website 

Computer software 
application and 

website costs 
   
Useful life 5 years  3 to 5 years  
Method of amortization Straight line Straight line 

 
Cash and cash equivalents 
For the purposes of the consolidated statement of cash flows, cash and cash equivalents consist of cash in hand, 
balances with banks and short term deposits with an original maturity of less than three months. 
 
Provisions 
Provisions are recognised in the consolidated statement of financial position when the Group has a legal or 
constructive obligation as a result of a past event that can be estimated reliably, and it is probable that an outflow 
of economic benefits will be required to settle the obligation.  
 
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is 
determined by considering the class of obligations as a whole.  A provision is recognised even if the likelihood of 
an outflow with respect to any one item included in the same class of obligations may be small. 
 
A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that 
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 
obligation. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Employees’ end of service benefits 
The Group provides end of service benefits to its expatriate employees. The entitlement to these benefits is based 
upon the employees’ final salary and length of service, subject to the completion of a minimum service period. The 
expected costs of these benefits are accrued over the period of employment.  
 
The Group also provides for its contribution to the State administered retirement fund for Qatari employees in 
accordance with the retirement law, and the resulting charge is included within the staff cost in the consolidated 
statement of income. The Group has no further payment obligations once the contributions have been paid. The 
contributions are recognised when they are due.  
 
Foreign currencies 
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and 
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the end of the reporting 
period. All differences are taken to the consolidated statement of income.  
 
Fair value measurement 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption that 
the transaction to sell the asset or transfer the liability takes place either:  
 
a. In the principal market for the asset or liability or  
b. In the absence of a principal market, in the most advantageous market for the asset or liability  
 
The principal or the most advantageous market must be accessible by the Group.  
 
The fair value of an asset or a liability is measured using the assumptions that market participants would use when 
pricing the asset or liability, assuming that market participants act in their economic best interest. 
 
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant that 
would use the asset in its highest and best use.  
 
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are 
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs.  
 
The fair value of financial investments that are actively traded in organised financial markets is determined by 
reference to quoted market bid prices for assets at the close of business on the reporting date.  
 
For financial instruments where there is no active market, the fair value is determined by using discounted cash 
flow analysis or reference to broker or dealer price quotations. For discounted cash flow analysis, estimated future 
cash flows are based on management's best estimates and the discount rate used is a market related rate for a similar 
instrument. 
 
All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are 
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant 
to the fair value measurement as a whole:  
 
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities  
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is 
 directly or indirectly observable  
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is 
 unobservable  
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Current versus non-current classification  
The Group presents assets and liabilities in consolidated statement of financial position based on current/non-current 
classification. An asset is classified as current when it is:  
 
a. Expected to be realised or intended to be sold or consumed in normal operating cycle, 
b. Held primarily for the purpose of trading, 
c. Expected to be realised within twelve months after the reporting period, or 
d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 
 months after the reporting period. 
 
All other assets are classified as non-current. A liability is classified as current when:  
 
a. It is expected to be settled in normal operating cycle  
b. It is held primarily for the purpose of trading  
c. It is due to be settled within twelve months after the reporting period  
      or 
d. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 
 period. 
  
The Group classifies all other liabilities as non-current.  
 
Contingent liabilities and contingent assets 
Contingent liabilities are not recognised in the consolidated financial statements but are disclosed unless the 
possibility of an outflow of resources embodying economic benefits is remote. Contingent assets are not recognised 
in the consolidated financial statements but are disclosed when an inflow of economic benefits is probable. 
 
Use of estimates and judgments 
The preparation of consolidated financial statements requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income 
and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised and in any future periods affected. 
 
In particular, information about significant areas of estimation uncertainty and critical judgments in applying 
accounting policies that have the most significant effects on the amounts recognised in the consolidated financial 
statements are disclosed in Note 25. 
 
 
4 CASH AND BANK BALANCES 
 
Cash and cash equivalents included in the consolidated statement of cash flows include the following balances: 
 

 2020  2019 
 QR’000  QR’000 
    
Cash in hand 18  26 
Short term deposits (maturity less than 90 days) 52,153  37,000 
Bank balances 42,494  57,513 
    
Cash and cash equivalents 94,665  94,539 

 
Bank balances include short term deposits made for varying periods of between one day and three months, 
depending on the immediate cash requirements of the Group, and earn interest at the respective short-term deposit 
rates. The Group’s exposure to credit risk arises from the default of the counterparty with a maximum exposure 
equal to the carrying amount of these assets as at 31 December 2020. Exposures are considered of good credit 
standing and management believes there is minimal risk of default, thus, expected credit loss is insignificant but 
being monitored for significant changes in credit risk. 
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5 BANK BALANCES – CUSTOMER FUNDS 
 
Bank balances-customer funds represent bank balances for customers, which the Group holds in trust until the 
customers commit those funds to purchase of shares. At the settlement date of these transactions, the Group transfers 
due amounts from these customer funds to the settlement authority. 
 
 
6 DUE FROM CUSTOMERS 
 

 2020  2019 
 QR’000  QR’000 
    
Amounts due from customers 14,193  14,885 
Allowance for expected credit losses (13,980)  (13,914) 
    
 213  971 

 
At 31 December 2020, the allowance for expected credit loss of due from customers is QR 13,980 thousand (2019: 
QR 13,914 thousand). The movements in the allowance for expected credit loss of due from customers is as follows. 
 

 2020  2019 
 QR’000  QR’000 
    
Balance at 1 January 13,914  14,137 
Allowance made (reversal) during the year 66  (114) 
Written off during the year -  (109) 
    
Balance at 31 December 13,980  13,914 

 
At 31 December, the ageing of unimpaired amounts due from customers is as follows: 
 

 
Total 

QR’000 

 
Current 
QR’000 

 
< 30 days 
QR’000 

 31 – 90 
days 

QR’000 

 >91 
days 

QR’000 
          

2020  14,193  213  -  -  13,980 
Loss rate 98.5%  0%  0%  100%  100% 
Expected credit loss (13,980)  -  -  -  (13,980) 
          
Net 213  213  -  -  - 

 
 

Total 
QR’000 

 
Current 
QR’000 

 < 30 
days 

QR’000 

 31 – 90 
days 

QR’000 

 >91 
days 

QR’000 
          

2019 14,885  971  -  -  13,914 
Loss rate 93.5%  0%  0%  100%  100% 
Expected credit loss (13,914)  -  -  -  (13,914) 
          
Net 971  971  -  -  - 

 
Unimpaired amounts of due from customer balances are expected to be fully recoverable. It is not the practice of 
the Group to obtain collateral over receivables. 
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7 INVESTMENT SECURITIES  
 

 2020  2019 
 QR’000  QR’000 
Non- current investments    
Quoted investments at FVOCI 11,887  65,095 
Unquoted investments at FVOCI 727  1,911 
    
 12,614  67,006 
    
Current investments    
Quoted investments at FVTPL 60,653  - 
    
Total investment securities  73,267  67,006 

 
The movements in investment securities designated as FVOCI and FVTPL is as follows: 
 

 2020  2019 
 QR’000  QR’000 
    
At 1 January 67,006  84,215 
Additions during the year 90,237  - 
Disposals during the year (92,652)  (19,555) 
Changes in fair value during the year (Note i) 8,676  2,346 
    
At 31 December  73,267  67,006 

 
Note i: 
Fair value movement during the year includes fair value gain on investments at FVTPL amounting to QR 2,309 
thousand (2019: QR Nil) and fair value gain on investments at FVOCI amounting to QR 6,367 thousand                          
(2019: QR 2,346 thousand). 
 
The movement in fair value reserve during the year is as follows: 
 

 2020  2019 
 QR’000  QR’000 
    
At 1 January (45,192)  (47,451) 
Fair value gain on investment securities (FVOCI) 6,367  2,346 
Reclassification of net change in fair value of equity securities (FVOCI) 
upon derecognition 

 
37,365  

 
(87) 

    
At 31 December   (1,460)  (45,192) 

 
 
8 OTHER ASSETS 
 

 2020  2019 
 QR’000  QR’000 
    
Real estate advances (Note i) 874  11,566 
Prepayments and advances for suppliers 682  1,311 
Other receivables 173  272 
    
 1,729  13,149 

 
Note i 
Real estate advances included amounts paid to acquire residential properties. During the year, the Group acquired 
certain residential properties and related advances were transferred to trading properties. 
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9 TRADING PROPERTIES  
 
The Group acquire residential properties and a piece of land, which it intends to sell in the ordinary course of 
business. All trading properties are held in the state of Qatar. The movement in trading properties is set out below: 
 

 2020  2019 
 QR’000  QR’000 
    
At 1 January 12,548  - 
Transfers 16,253  12,548 
    
At 31 December  28,801  12,548 

 
Following is the carrying value of trading properties held as at 31 December by type of property: 
 

 2020  2019 
 QR’000  QR’000 
    
Residential properties 16,253  - 
Land 12,548  12,548 
    
At 31 December  28,801  12,548 

 
Note i: 
All trading properties are located in the State of Qatar. 
 
 
10 INTANGIBLE ASSETS 
 

 2020  2019 
 QR’000  QR’000 
    
Cost:    
At 1 January 3,902  1,592 
Additions during the year -  1,201 
Transfer from property and equipment  -  1,109 
    
At 31 December 3,902  3,902 
    
Amortization:    
At 1 January 946  590 
Amortization for the year 706  356 
    
At 31 December 1,652  946 
    
At 31 December 2,250  2,956 

 
The value of intangible assets represents the cost of brokerage back office trading system and the cost of the website. 
Amortization of intangible asset during the year is included under the depreciation and amortization in the 
consolidated statement of income.  
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11 PROPERTY AND EQUIPMENT 
 

 
Land  

  
 

Building 

 
Leasehold 

improvements 

 
Furniture 

and fixtures 

 Computer 
equipment 

and software 

 
Office 

equipment 

 
Motor 

vehicles 

 Capital 
work in 
progress 

 

Total 
 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 
                  
Cost:                  
As at 1 January 2020 29,097  13,886  98  1,575  42,023  3,301  751  1,023  91,754 
Additions -  -  -  19  17  21  -  541  598 
Transfers -  -  -  -  1,053  -  -  (1,053)  - 
                  
As at 31 December 2020 29,097  13,886  98  1,594  43,093  3,322  751  511  92,352 
                  
Accumulated depreciation:                  
As at 1 January 2020 -  6,546  98  1,481  39,743  3,217  751  -  51,836 
Charge for the year -  715  -  92  1,301  30  -  -  2,138 
                  
As at 31 December 2020 -  7,261  98  1,573  41,044  3,247  751  -  53,974 
                  
Net book value:                  
As at 31 December 2020 29,097  6,625  -  21  2,049  75  -  511  38,378 
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11 PROPERTY AND EQUIPMENT (CONTINUED) 
 

 
Land  

  
 

Building 

 
Leasehold 

improvements 

 
Furniture 

and fixtures 

 Computer 
equipment 

and software 

 
Office 

equipment 

 
Motor 

vehicles 

 Capital 
work in 
progress 

 

Total 
 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 
                  
Cost:                  
As at 1 January 2019 29,097  13,886  98  1,575  40,129  3,219  751  2,647  91,402 
Additions -  -  -  -  -  -  -  1,461  1,461 
Transfers  -  -  -  -  1,894  82  -  (3,085)  (1,109) 
                  
As at 31 December 2019 29,097  13,886  98  1,575  42,023  3,301  751  1,023  91,754 
                  
Accumulated depreciation:                  
As at 1 January 2019 -  5,846  98  1,306  39,003  3,206  742  -  50,201 
Charge for the year -  700  -  175  740  11  9  -  1,635 
                  
As at 31 December 2019 -  6,546  98  1,481  39,743  3,217  751  -  51,836 
                  
Net book value:                  
As at 31 December 2019 29,097  7,340  -  94  2,280  84  -  1,023  39,918 
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12 OTHER LIABILITIES 
 

 2020  2019 
 QR’000  QR’000 
    
Dividends payable 15,755  15,805 
Provision for regulatory claims 4,850  6,150 
Accrued expenses  2,727  2,072 
Commission payable 100  80 
Advances received from customers for a real estate projects -  3,866 
Provision for Sports and Social Activities Support Fund (Note i) 164  - 
Other payables 891  927 
    
 24,487  28,900 

 
Note i: 
According to Qatari Law No. 13 for the year 2008 and the related clarifications issued in January 2010, the Group 
is required to contribute 2.5% of its annual net profits to the state social and sports fund. The clarification relating 
to Law No. 13 requires the payable amount to be recognised as a distribution of income. Hence, this is recognised 
in the consolidated statement of changes in equity. 
 
 
13 EMPLOYEES’ END OF SERVICE BENEFITS 
 
The movements in the provision recognised in the consolidated statement of financial position are as follows: 
 

 2020  2019 
 QR’000  QR’000 
    
At 1 January 4,568  4,705 
Provided during the year 440  492 
End of service benefit paid (481)  (629) 
    
At 31 December 4,527  4,568 

 
 
14 SHARE CAPITAL 
 

 2020    2019  
 QR’000  QR’000 
    
Authorised, issued and fully paid:    
284,160,000 shares of QR 1 each (2019: 284,160,000 shares of QR 1 each) 284,160  284,160 

 
Stock Split 
The Board of Directors of QFMA issued its resolution at its 4th meeting for the year 2018 held on 16 December 
2018, to reduce the nominal value of shares of listed companies in Qatar to be (1) one Qatari Riyal. Accordingly, 
each existing share has been split into 10 shares. 
 
On 10 June 2019, Qatar Stock Exchange announced that the stock split of the Company has been executed. 
Accordingly, the number of shares as of that date increased to 284,160,000 shares, which has been used for the 
purpose of calculating the earning per share (Note 19) as per the requirement of IAS 33. 
 
 
15 LEGAL RESERVE 
 
In accordance with the Qatar Commercial Companies’ Law No. 11 of 2015 and the Company’s Articles of 
Association, 10% of the profit for the year is required to be transferred to the legal reserve. The transfers are made 
based on the profits earned by each subsidiary of the Group. The Group may resolve to discontinue such annual 
transfers, when the reserve equals 50% of the issued capital. This reserve is not available for distribution, except in 
the circumstances stipulated by the above law.  
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16 BROKERAGE COMMISSION EXPENSE AND OTHER DIRECT COSTS 
 

 2020  2019 
 QR’000  QR’000 
    
Commission paid to Qatar Exchange 13,140  6,284 
Other brokerage expenses 254  651 
    
 13,394  6,935 

 
 
17 REAL ESTATE INCOME  
 

 2020  2019 
 QR’000  QR’000 
    
Real estate brokerage fee income 2,457  3,288 
Income from other real estate services 727  592 
    
 3,184  3,880 

 
 
18 GENERAL AND ADMINISTRATIVE EXPENSES 
 

 2020  2019 
 QR’000  QR’000 
    
Staff costs  14,607  15,194 
Consulting and professional fees 3,874  2,779 
IT and communication costs 2,292  2,282 
Bank guarantee fees 1,132  988 
Government and regulatory fees 895  953 
Marketing 719  1,163 
Allowance for expected credit loss of due from customers (Note 6) 66        - 
(Reversal) of provision for penalties  (1,500)  5,200 
Impairment of real estate advances -  5,982 
Miscellaneous  1,473  1,304 
    
 23,558  35,845 

 
 
19 BASIC AND DILUTED EARNINGS PER SHARE  
 
Basic earnings per share is calculated by dividing the profit for the year attributable to owners of the Parent by the 
weighted average number of ordinary shares outstanding during the year. 
 

 2020  2019 
    
Profit (loss) attributable to shareholders of the parent (QR’000) 6,934  (14,729) 
    
Weighted average number of shares outstanding during the year  
(in thousands) (Note 14)  

 
284,160  

 
284,160 

    
 Basic and diluted earnings (loss) per share (QR) 0.024  (0.052) 

 
There were no potentially dilutive shares outstanding at any time during the year and therefore, the diluted earnings 
per share is equal to the basic earnings per share.  
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20 RELATED PARTY DISCLOSURES 
 
Related parties represent major shareholders, directors and key management personnel of the Group, and entities 
controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these related 
party transactions are approved by the Group’s management. 
 
Related party transactions 
Transactions with related parties are as follows: 
  
 2020  2019 
 QR’000  QR’000 
    
Key management and their close family members;    
Net brokerage commission income 41  40 

 
Compensation of key management personnel 
Key management personnel of the Group consist of Board of Directors, Chief Executive Officer and General 
Managers. The remuneration of key management personnel during the year was as follows: 
 

 2020  2019 
 QR’000  QR’000 
    
Salaries and short-term benefits 2,019  2,061 
Retirement benefits 125  116 
    
 2,144  2,177 

 
 
21 COMMITMENTS AND CONTINGENT LIABILITIES 
 
Commitments 
The Group had the following commitments and contingent liabilities from which it is anticipated that no material 
liabilities will arise: 
 

 2020  2019   
 QR’000  QR’000 
    

Letters of guarantee  150,000  150,000 
 
Letters of guarantee represent the financial guarantees issued by the banks on behalf of the Group to QCSD. 
 
Capital commitments  
 2020  2019   
 QR’000  QR’000 
    
Balance at 31 December 389  - 

 
Regulatory claims 
As at the reporting date, the Group is being investigated by QFMA on certain other violations which are currently 
in process of being evaluated. Management believes that the provisions made are adequate and represent the best 
estimate of potential future penalties.  
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22 SEGMENT INFORMATION  
 
For management purposes, the Group is organised into four (4) business units based on their nature of activities and 
has four reportable segments and other activities. The three reportable segments are as follows: 
 
 Stock Broking – this segment includes financial services provided to customers as a stock broker in the Qatar 

Stock Exchange; 
 Real Estate – this segment includes providing property management, marketing and sales services for real estate 

clients; 
 Information technology– this segment includes information technology management and consultation services 

and developing and programming special programs. 
 Others – represents the Holding Company, which provide corporate services to subsidiaries in the Group and 

engages in investing activities. 
 
Management monitors the operating results of the operating segments separately for the purpose of making 
decisions about resource allocation and performance assessment. Segment performance is evaluated based on the 
operating profit or loss. Transfer pricing between operating segments are on arm’s length basis in a manner similar 
to transactions with third parties. 
 
The following table presents the revenue, profit, assets and liabilities information regarding the Group’s operating 
segments for the year ended 31 December 2020 and 2019, respectively. 
 

 
31 December 2020 

Stock  
brokering 

 Real 
 estate 

 Information 
technology 

  
Others 

  
Elimination 

  
Total 

 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 
            
Brokerage commission 
income (net) 22,344  -  -  -  -  22,344 
Income from IT services -  -  139  -  -  139 
Other revenues (*) 5,138  5,342  5  1,898  (1,923)  10,460 
            
Segment revenue 27,482  5,342  144  1,898  (1,923)  32,943 
            
Segment profit (loss) 10,895  1,122  (570)  (4,513)  -  6,934 
            
Depreciation and 
amortization 506  728  170  1,440  -  2,844 
            
Segment assets 703,813  70,891  16,219  283,544  (288,316)  786,151 
            
Segment liabilities 592,366  489  2,553  33,843  (53,409)  575,842 
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22 SEGMENT INFORMATION (CONTINUED) 
 

 
31 December 2019 

Stock  
brokering 

 Real 
 estate 

 Information 
technology 

  
Others 

  
Elimination 

  
Total 

 QR’000  QR’000  QR’000  QR’000  QR’000  QR’000 
            
Brokerage commission 
income (net) 13,111  -  -  -  -  13,111 
Income from IT services -  -  117  -  -  117 
Other revenues (*) 4,344  7,613  7  2,051  (4,935)  9,080 
            
Segment revenue 17,455  7,613  124  2,051  (4,935)  22,308 
            
Segment loss (10,498)  (2,854)  (1,596)  (422)  -  (15,370) 
            
Depreciation and 
amortization 157  746  170  918  -  1,991 
            
Segment assets 404,759  73,445  16,389  286,635  (279,676)  501,552 
            
Segment liabilities 309,275  4,163  1,789  34,359  (45,570)  304,016 

 
The Group’s operations are located in the State of Qatar. 
 
*Other revenues include net investment, real estate income, interest income and other income. 
 
 
23 FINANCIAL RISK MANAGEMENT 
 
Objective and policies 
The Group’s principal financial liabilities comprise of amounts due to customers, accrued expense, amounts due to 
QCSD and certain other liabilities. The main purpose of these financial liabilities is to raise finance for the Group’s 
operations. The Group has various financial assets such as amounts due from customers, due from QCSD, 
investment securities, bank balances – customer funds and cash and bank balances, which arise directly from its 
operations.  
 
The main risks arising from the Group’s financial instruments are market risk, credit risk and liquidity risk. The 
management reviews and agrees policies for managing each of these risks, which are summarized below. 
 
Market risk 
Market risk is the risk that changes in market prices, such as interest rates, foreign currency exchange rates and 
equity prices will affect the Group’s income or value of its holding of financial instruments. The objective of market 
risk management is to manage and control the market risk exposure within acceptable parameters, while optimizing 
return.  
 
Interest rate risk  
The Group is exposed to interest rate risk on its floating rate interest bearing financial instruments. The following 
table demonstrates the sensitivity of the consolidated statement of income to reasonably possible changes in interest 
rates, with all other variables held constant. The sensitivity of the consolidated statement of income is the effect of 
the assumed changes in interest rates on the Group’s profit for the year, based on the floating rate financial 
instruments held at 31 December 2020. The effect of decreases in interest rates is expected to be equal and opposite 
to the effect of the increases shown.   

 Increase in 
basis points 

 Effect on 
profit 

   QR’000 
    
2020 +25 b.p  237 
    
2019 +25 b.p  236 

 
There is no impact on the Group’s equity. 
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23 FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
Equity price risk 
The following table demonstrates the sensitivity of the effect of cumulative changes in fair values recognised in the 
listed equity to reasonably possible changes in equity prices, with all other variables held constant. The effect of 
decreases in listed equity prices is expected to be equal and opposite to the effect of the increases shown. 
 

 Changes in 
equity prices  

 Effect on 
equity 

   QR’000 
2020    
Investment securities – Qatar Exchange  +5%  3,627 
    
2019    
Investment securities – Qatar Exchange +5%  3,255 

 
Currency risk 
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange 
rates. As the Qatari Riyal is pegged to the US Dollar, balances in US Dollars are not considered to represent 
significant currency risk. The Group is not exposed to significant currency risk, in light of minimal balances in 
foreign currencies other than US Dollars. 
 
Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other 
party to incur a financial loss. The Group is exposed to credit risk on its due from customers, bank balances and 
bank balances – customer funds and certain other assets, as reflected in the consolidated statement of financial 
position. 
 
The Group seeks to limit its credit risk with respect to banks by only dealing with reputable banks and with respect 
to customers by setting credit limits and monitoring outstanding receivables.  
 
With respect to credit risk arising from the financial assets of the Group, including receivables and bank balances, 
the Group’s exposure to credit risk arises from default of the counterparty, with a maximum exposure equal to the 
carrying amount of these assets in the consolidated statement of financial position. 
 
The table below shows the maximum exposure to credit risk for the components of the consolidated statement of 
financial position. The maximum exposure is shown gross. 
 

 2020  2019 
 QR’000  QR’000 
    
Bank balances (excluding cash)  94,647  94,513 
Bank balances – customer funds 546,848  234,683 
Due from QCSD -  35,782 
Due from customers 213  971 
    
 641,708  365,949 

 
An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit 
losses. The provision rates are based on days past due for groupings of various customer segments with similar loss 
patterns. The calculation reflects the probability-weighted outcome, the time value of money and reasonable and 
supportable information that is available at the reporting date about past events, current conditions and forecasts of 
future economic conditions.  
 
The Group considers financial assets in a default when contractual payments are 90 days overdue. 
 
The Group evaluates the concentration of risk with respect to amounts due from customers as low, as the unimpaired 
balances is minimal at the reporting date.  
  



Dlala Brokerage and Investment Holding Company Q.P.S.C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  
At 31 December 2020 

 30 

 
 
23 FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
Credit risk (continued) 
At reporting date expected credit loss from due from customers amounted to QR 13,980 thousand (2019: QR 13,914 
thousand). The Group accounts for its credit risk by appropriately providing for expected credit losses on a timely 
basis. In calculating the expected credit loss rates, the Group considers historical loss rates for each category of 
debtor and adjusts for forward looking macroeconomic data. 
 
Liquidity risk 
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s 
approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or 
risking damage to the its reputation. 
 
The Group limits its liquidity risk by ensuring adequate bank facilities are available. The Group’s terms of trade 
require amounts to be settled within its specified terms in invoices. Due to customers are normally settled within 
the terms of trade. 
  
The table below summarises the maturities of the Group’s undiscounted financial liabilities at 31 December, based 
on contractual payment dates and current market interest rates. 
 

At 31 December 2020 
On  

demand 
 Less than 

1 year 
 

Total 
 QR’000  QR’000  QR’000 
      
Due to customers 503,947  -  503,947 
Dividend payable 15,755  -  15,755 
Due to QCSD 42,881  -  42,881 
Other liabilities -  3,882  3,882 
      
Total 562,583  3,882  566,465 

 

At 31 December 2019 
On  

demand 
 Less than 

1 year 
 

Total 
 QR’000  QR’000  QR’000 
      
Due to customers 270,548  -  270,548 
Dividend payable 15,805  -  15,805 
Other liabilities -  3,079  3,079 
      
Total 286,353  3,079  289,432 

 
Capital management 
The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions. 
No changes were made in the objectives, policies or processes during the years ended 31 December 2020 and 31 
December 2019. Capital comprises share capital and accumulated losses and is measured at QR 183,879 thousand 
at 31 December 2020 (2019: QR 215,167 thousand). 
 
 
24 FAIR VALUES OF FINANCIAL INSTRUMENTS 
 
Financial instruments comprise financial assets and financial liabilities. 
 
Financial assets consist of cash and bank balances, bank balances- customer funds, due from customers, due from 
QCSD, investment securities and other receivables. Financial liabilities consist of due to customers, due to QCSD 
and other payables. 
 
The fair values of financial instruments are not materially different from their carrying values. 
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24  FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED) 
 
Fair value hierarchy 
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by 
valuation technique: 
 
Level 1:  quoted (unadjusted) prices in active markets for identical assets or liabilities 
Level 2:  other techniques for which all inputs which have a significant effect on the recorded fair value are 

observable, either directly or indirectly 
Level 3:  techniques which use inputs which have a significant effect on the recorded fair value that are not based 

on observable market data. 
 
As at 31 December 2020, the following table shows an analysis of financial instruments recorded at fair value by 
level of fair value hierarchy: 
 

 Total  Level 1  Level 2  Level 3 
 QR’000  QR’000  QR’000  QR’000 
At 31 December 2020        
Investment securities        
Investments at FVOCI 12,614  11,887  727  - 
Investments at FVTPL 60,653  60,653  -  - 
        
 73,267  72,540  727  - 

 
 Total  Level 1  Level 2  Level 3 
 QR’000  QR’000  QR’000  QR’000 
At 31 December 2019        
Investment securities        
Investments at FVOCI 67,006  65,095  1,911  - 
Investments at FVTPL -  -  -  - 
        
 67,006  65,095  1,911  - 

 
During the year ended 31 December 2020, there were no transfers between Level 1 and Level 2 fair value 
measurements, and no transfers into or out of Level 3 fair value measurements. 
 
 
25 SIGNIFICANT ASSUMPTIONS, ESTIMATES AND JUDGMENTS  
 
The preparation of the Group’s consolidated financial statements requires management to make judgments, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and certain 
disclosures at the end of the reporting period. However, uncertainty about these assumptions and estimates could 
result in outcomes that require a material adjustment to the carrying amount of the asset or liability affected in future 
periods. In the process of applying the Group’s accounting policies, management has made the following judgments, 
estimates and assumptions, which have the most significant effect on the amounts recognised in the consolidated 
financial statements: 
 
The estimates and underlying assumptions are reviewed regularly. Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision 
and future periods if the revision affects both current and future. 
 
Provision for expected credit loss of due from customers 
The Group applies the simplified approach to provide for expected credit losses prescribed by IFRS 9, which permits 
the use of lifetime expected credit loss provision for these receivables. 
 
At the reporting date the gross amounts due from customers was QR 14,193 thousand (2019: QR 14,885 thousand) 
and allowance for expected credit loss was QR 13,980 thousand (2019: QR 13,914 thousand). Any difference 
between the amounts actually collected in future periods and the amounts expected will be recognised in the 
consolidated statement of income. 
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25 SIGNIFICANT ASSUMPTIONS, ESTIMATES AND JUDGMENTS (CONTINUED) 
 
Provision for expected credit loss of due from customers (continued) 
The Group uses a provision matrix to calculate ECLs for due from customers. The provision rates are based on days 
past due for groupings of various customer segments that have similar loss patterns.  
 
The provision matrix is initially based on the Group’s historical observed default rates. The Group will calibrate the 
matrix to adjust the historical credit loss experience with forward-looking information. For instance, if forecast 
economic conditions (i.e., gross domestic product) are expected to deteriorate over the next year which can lead to 
an increased number of defaults, the historical default rates are adjusted. At every reporting date, the historical 
observed default rates are updated and changes in the forward-looking estimates are analysed.   
 
The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs 
is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic 
conditions. The Group’s historical credit loss experience and forecast of economic conditions may also not be 
representative of customer’s actual default in the future. 
 
Useful lives of property and equipment and intangible asset 
The Group's management determines the estimated useful lives of its property and equipment and intangible assets 
for calculating depreciation/amortization. This estimate is determined after considering the expected usage of the 
asset and physical wear and tear. Management reviews the residual value and useful lives annually and future 
depreciation/amortization charge would be adjusted where the management believes the useful lives differ from 
previous estimates. 
 
Classification of trading properties as current  
The Group classifies and presents its properties held for sale as trading properties and as current in the consolidated 
statement of financial position. The Group accounts for these properties as trading properties and not investment 
properties as the properties continue to be held exclusively with the view to subsequent disposal in the ordinary 
course of business. The Group may decide to lease out on a temporary basis to increase the possibility of selling the 
properties rather than to earn rental income on a continuing basis and the property is not held for capital appreciation.  
 
Classification of investment securities  
On acquisition of an investment security, the Group decides whether it should be classified as "investments at fair 
value through profit or loss" or " investments at fair value through other comprehensive income". The Group follows 
the guidance of IFRS 9 on classifying its investments. The Group classifies investments as “investments at fair 
value through profit or loss” if they are acquired primarily for the purpose of short term profit making and cash 
generation (“held for trading”) or if they are initially designated as investments at fair value through profit or loss. 
All other investments are classified as " investments at fair value through other comprehensive income". 
 
Impairment of non-financial assets  
The carrying amounts of the Group’s non-financial assets are reviewed at each reporting date to determine whether 
there is any indication of impairment. The determination of what can be considered impaired requires judgement. 
As at the reporting date, management did not identify any evidence from internal reporting indicating impairment 
of an asset or class of assets and there were no significant adverse changes in the market that could have an adverse 
effect on its assets. If such indication exists, then an impairment test is performed by the management. The 
determination of recoverable amounts require management to make significant judgments, estimations and 
assumptions. 
 
Fair value of financial instruments 
Where the fair values of financial assets and financial liabilities recorded on the consolidated statement of financial 
position cannot be derived from active markets, they are determined using a variety of valuation techniques that 
include the use of mathematical models. The input to these models is taken from observable markets where possible, 
but where this is not feasible, a degree of judgment is required in establishing fair values. The judgments include 
considerations of liquidity and model inputs such as correlation and volatility for longer dated derivatives. 
 
Going concern 
The Group’s management has made an assessment of the Group’s ability to continue as a going concern and is 
satisfied that the Group has the resources to continue in business for the foreseeable future. Furthermore, the 
management is not aware of any material uncertainties that may cast significant doubt upon the Group’s ability to 
continue as a going concern. Therefore, the consolidated financial statements continue to be prepared on a going 
concern basis. 
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26 EFFECT OF COVID 19 
 
In March 2020, the World Health Organization declared COVID-19 a global pandemic. While COVID-19 is a 
health crisis, it has caused socioeconomic disruption on a global scale. More countries have imposed travel bans on 
millions of people, and more people in more locations are placed with quarantine measures. The extent and duration 
of such impacts remain uncertain and dependent on future developments that cannot be accurately predicted at this 
time, such as the transmission rate of the coronavirus, the extent and effectiveness of containment actions taken, 
including the deployment of COVID-19 vaccines.  
 
The Group is carefully monitoring the evolving situation around the spreading of COVID-19 and the volatility in 
the oil and gas prices and its impact on the business. The Group has considered the potential impact on the presented 
financial and non-financial assets due to the current economic volatility. These are considered to represent 
management best estimates based on the available or observable information. As the crisis evolves and the market 
conditions are unpredictable, the recorded amounts remain sensitive to the market fluctuations.  
 
The outbreak of COVID-19 has had an impact on the demand for oil and petroleum products. Recent global 
developments have caused further volatility in commodity markets. The Group has considered the impact of 
COVID-19 and the volatility in the oil prices and its impact on the business when preparing the consolidated 
financial statements and related note disclosures.  
  
The impact of COVID-19 on the recoverability of due form customers and bank balances have been considered. 
The Group has also considered the potential impact on the presented non-financial assets due to the current 
economic volatility.  Further, the management has assessed whether there is an indication that other non-financial 
assets may be impaired as at 31 December 2020. However, no indications were noted. As the crisis evolves and the 
market conditions are unpredictable, the recorded amounts remain sensitive to market fluctuations. 
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