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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.PS.C.

Report on the audit of the consolidated financial statements

Opinion

We have audited the accompanying consolidated financial statements of Dlala Brokerage and Investment Holding
Company Q.P.S.C. (the “Company”) and its subsidiaries (together referred to as the “Group™) which comprise the
consolidated statement of financial position as at 31 December 2018, and the consolidated statement of income.
consolidated statement of other comprehensive income, consolidated statement of cash flows and consolidated
statement of changes in equity for the vear then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our epinion, the accompanying consolidated financial statements present fairly, in all material respects. the
consolidated financial position of the Group as at 31 December 2018, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor s responsibilities for the audit of the consalidated financial
statements section of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accounmtants’ Code of Ethics for Professional Accounianis (IESBA Code) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements in Qatar, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that. in our professional judgement, were of most significance in our audit of
the consolidated financial statements for the current year. These martters were addressed in the context of our audit
of the consolidated financial statements as a whole. and in forming our opinion thereon, and we do not provide
separate opinion on these matters. For each matter below our description of how our audit addressed the matter is
provided in that context,

We have fulfilled the responsibilities described in the Auditor s responsibilities for the audit of the consolidated
Jinancial statements section of our report. including in relation to these matters. Accordingly. our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to
address the matters below. provide the basis for our audit opinion on the accompanying consolidated financial
statements.

Key audit matter .| How our audit address the key audit matter
Bank balances-customer funds and due to customers _

The Group reported bank balances- customer funds | Our audit procedures included the following:
amounting to QR 415.17 million and due to customers
amounting to QR 419.23 million which represents 63% of |«  Obtained direct bank confirmations for all bank
consolidated 1otal assets and 93% of consolidated total accounts and verified with the general ledger.
liabilities respectively.

e Examined bank reconciliation statements to ascertain

Bank balances —customer funds disclosed in note 5 to the the sccacacy af recanciistians between balanc:f: 35a1;'€’
consolidated financial statements relates to the deposits bank statement and records “_f the G“{"P- ¢ also
made by customers and collections made on behalf of verified the reconciling items where necessary.

customers on share transactions. All such balances are | |
recorded as due to customers. These balances are 1o be subsequent settlement of these balances for
settled or withdrawn by customers and hence, recorded as subsequently settled accounts and a sample of share

a liability. transactions for the vear ended 31 December 2018. In
addition. we performed analytical procedures on these
balances.

In relation with due to customers. examined the

Due to the magnitude of the account balances, nature and
high volume of transactions. we determined the
completeness of bank balances —customer funds and due |»  Examined the reconciliation between due to customers
to customers as key audit matters. and bank balances customer funds.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.S.C. (CONTINUED)

Report on the audit of the consolidated financial statements (continued)

Other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements. our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we concluded that there is material misstatement of this other information:
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the consolidated financial statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement. whether due to fraud or
error.

In preparing the consolidated financial statements, management is respensible for assessing the Group’s ability to
continue as a going concern, disclosing. as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks. and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion. forgery,
intentional omissions, misrepresentations. or the override of internal control.

* Obtain an understanding of internal control relevant 1o the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness of the

Group's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
DLALA BROKERAGE AND INVESTMENT HOLDING COMPANY Q.P.S.C. (CONTINUED)

Report on the audit of the consolidated financial statements (confinued)

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists. we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However. future events or
conditions may cause the Group to cease 1o conlinue as a going concern.

o [Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

s Obtain sufficient appropriate evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding. among other matters. the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters, We describe these matters in our auditor’s report unless law or regulation precludes public disclosures
about the matter or when, in extreme rare circumstances. we determine that a matter should not be communicated
in our report because the adverse consequence of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other matter
The consolidated financial statements of the Group as at 31 December 2017 were audited by another auditor, whose
report dated 27 February 2018, expressed an unmodified audit opinion.

Report on legal and other regulatory requirements

Furthermore, in our opinion, proper books of accounts have been kept by the Group and the consolidated financial
statements comply with the Qatar Commercial Companies’ Law No. 11 of 20135 and the Company’s Articles of
Association, We have obtained all the information and explanations we required for the purpose of our audit, and
are not aware of any violations of the above mentioned law or the Anticles of Association having occurred during
the year. which might have had a material adverse effect on the Group’s consolidated financial position or
performance.
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Ernst & Young
Auditor’ s Registrati

Date: 17 March 2019
Doha
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Dlala Brokerage and Investment Holding Company Q.P.S.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2018

ASSETS

Current assets

Cash and bank balances

Bank balances — customer funds

Due from customers

Due from Qatar Central Securities Depository (QCSD)
Other assets

Total current assets

Non-current assets
Investment securities
Intangible asset
Property and equipment

Total non-current assets

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities

Current liabilities

Due to customers

Other liabilities

Non-current liability
Employees’ end of service benefits

Total liabilities

Equity

Share capital

Legal reserve

Fair value reserve
Accumulated losses

Equity attributable to shareholders of the parent
Non-controlling interests

Total equity

TOTAL LIABILITIES AND EQUITY

H.E Sheikh Suhaim Bin Khalid Al-Thani
(Chairman)

The accompanying notes 1 to 24 form an integral part of these consolidated financial statements

Nates

[~ JR ¥

11

13
14

< _ ),

2018 2017
OR000 OR 000
77.680 62,777
415,166 355,941
42 33,275
4,104 21,814
36,519 39.956
533,511 513,763
84,215 118,884
1.002 842
41,201 40,173
126.418 159.899
659,929 673.662
419,233 410,975
25,431 25,047
444,664 436,022
4,705 4.892
449,369 440,914
284,160 284,160
27,821 27,821
(47,451) (46,519)
(54,351) (33.316)
210,179 232,146
381 602
210,560 232,748
639,929 673.662

7
Dr. Abdulaziz A. -Hammadi
(Chicf Executiv€ Officer)

4



Dlala Brokerage and Investment Holding Company Q.P.S.C.

CONSOLIDATED STATEMENT OF INCOME

For the year ended 31 December 2018

Brokerage commission income
Brokerage and commission expense

Net brokerage commission income

Dividend income

Real estate income
Income from IT services
Interest income

Net aperating incame

Other income

Gieneral and administrative expenses

Allowance for expected credit loss of due from customers
Depreciation and amortization

(LOSS) PROFIT FOR THE YEAR

Attributable to:

Shareholders of the parent
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE (QR)
(Attributable to shareholders of the parent)

The accompanying notes 1 to 24 form an integral part of these consolidated financial statements

Notes

17

6
9and 10

18

2018 2017

OR'000 OR 000
29,487 55234
(10,053) (18.294)
19,434 36,940
3,597 3574
925 4,607
201 -
1,843 1.597
26,000 46 718
368 352
(32,107) (28.349)
(13,909) (269)
(1,881) (1,798)
(21,529) 16,654
(21,308) 16.651
(221) 3
(21,529) 16,654
(0.75) 0.59
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Dlala Brokerage and Investment Holding Company Q.P.S.C.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2018

Note 2018 2007
OR’000 OR'000
(Loss) Profit for the year (21,529) 16.634
ltems not 1o be reclassified to profit or loss in subsequent periods:
Net fair value loss on investment securities 8 (659) (42.125)
Total other comprehensive loss for the year (659) (42.125)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (22,188) (25.471)
Attributable to:
Shareholders of the parent (21,967) (25.470)
Non-controlling interests (221) (1
(22,188) (25.471)

The accompanying notes 1 to 24 form an integral part of these consolidated financial statements
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